
CIIEFA
CONNECTICUT HEALTH AND EDUCATIONAL

FACILiTIES AUTHORITY

July 10, 2015

To Whom It May Concern:

In accordance with the requirements of Section 38 of State of Connecticut Public Act 15-
146, the Connecticut Health and Educational Facilities Authority (the “Authority”) is
requesting proposals from qualified firms wishing to provide financial consulting services
to the Authority for a report due to the Connecticut State Legislature on January 1, 2016.

The Authority seeks proposals from firms with established expertise in the area of
Community Hospital capital needs assessments; as well as capital financing alternatives
for non-profit hospitals utilizing state and/or federal resources. The selected firm will
collaborate with the Authority’s staff in the development and presentation of the report to
be presented to the State Legislature. Final editorial decisions related to the report are to
remain the purview of the Authority.

Interviews, if necessary, will be held during the week of August 10, 2015. The Authority
shall not be liable for any cost incurred in connection with responding to this proposal.
Please direct any questions to Michael F. Morris via email at mmorrischefa.com or call
860-761-8424.

Sincerely,

fea4’wttei WeUOrLI

Jeanette Weldon
Executive Director

Exhibits Attached

10 Columbus boulevard Hartford, CT 06 106-1978
Tel: (860) 520-4700 Fax (860) 520-4706

www.chefa.com
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• RFP Issued – July 10, 2015 
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• Interviews, if necessary, to be conducted week of August 10, 2015 

• Selection of Financial Consultant week of August 24, 2015 
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Background 
 
Connecticut Health and Educational Facilities Authority (the “Authority”) 
 
The Authority is a quasi-public authority established in 1965 to assist eligible not-for-
profit educational institutions, health care institutions, nursing homes, childcare or child 
development facilities and other qualified nonprofit organizations.  The Authority 
facilitates the issuance of tax-exempt bonds in the public or private debt markets on 
behalf of these organizations. 
 
Public Act 15-146 
 
Connecticut’s Public Act 15-146, “An Act Concerning Hospitals, Insurers and Health 
Care Consumers,” makes various changes to existing statutes governing hospital 
oversight, and the Certificate of Need process. (Act 15-146, in its entirety, has been 
attached as Exhibit G). 
 
Section 38 of the law requires that the chairperson of the Authority consider financing 
options that enable Community Hospitals to acquire needed capital improvements, and 
to report to the General Assembly the following:  
 

- a capital needs assessment for Community Hospitals (see the definition of 
“Community Hospital” below); 

- recommendations concerning methods to finance necessary improvements, 
including the use of bond funds, alternative funding methods and the 
establishment of a program to provide low-interest or no-interest loans to 
Community Hospitals; 

- other state programs that may be utilized to support Community Hospital 
improvements, and 

- legislative or regulatory changes that may been needed to accomplish these 
goals. 

 
“Community Hospital” as defined in the legislation is 
- a hospital that is not a teaching hospital and has twenty-five or fewer full-time 

equivalent interns or residents for each one hundred inpatient beds;  
- a hospital that charges less for health care services than the state median 

prices for those health care services; 
- a nonprofit hospital; and  
- a hospital that is not part of a hospital system. 

 
The Authority has currently identified nine hospitals that meet the definition of a 
Community Hospital. 
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Scope of Services 
 
The Authority will consider each respondent’s ability to provide comprehensive, quality 
service to the Authority’s client institutions, as well as its reputation and fee structure.  At 
a minimum, the services provided to the Authority by the financial consultant will include 
the following: 
 
1. Conducting Interviews – In collaboration with the Authority’s staff, the selected firm 

with attend face-to-face and phone interviews with chief executive officers, chief 
financial officers and other relevant hospital staff of the nine identified Community 
Hospitals regarding capital needs and capital plans, as well as the available financial 
resources currently available to finance the acquisition of identified capital needs. 
 
Interviews will also be conducted with relevant agencies and authorities, including, 
but not limited to the Office of Health Care Access, and the Department of Economic 
and Community Development. 

2. Research Alternative Financing Mechanisms – The selected firm will conduct a 
national scan of federal and state programs supporting hospital capital development. 
Programs could include but are not limited to low-interest or no-interest loans, loan 
guarantees, grants, and/or lease arrangements. 

3. Program Evaluation – In collaboration with the Authority’s staff, the selected firm 
will evaluate the suitability of programs identified through research to Community 
Hospitals in the State of Connecticut, considering available financial resources, 
institutional capacity and necessary legislative/regulatory changes. 

4. Report Development –. In close consultation with the Authority’s staff, the selected 
firm will draft the report defined in Section 38 of Public Act 15-146 for submission to 
the State Legislature before the statutory deadline of January 1, 2016.  

5. Board Presentation – the individual(s) from the firm will be expected to present the 
preliminary findings of the report at the Authority’s board meeting on November 19, 
2015. 

6. Legislative Presentation – if invited by the State Legislature to provide testimony, 
the individual(s) from the firm will be expected to help present the findings of the 
report to the relevant legislative committees. 

 
Selection Process 
   
The Consultant Committee will conduct the selection of the financial consultants, with a 
recommendation for approval to the Board of Directors of the Authority.  Evaluation of 
firms will include, but will not be limited to:  the reputation of the firm; the reputation and 
experience of the firm in the areas of capital needs assessments, particularly for 
501(c)(3) hospitals; the firm’s understanding of federal and state financing alternatives to 
meet the needs of Community Hospitals; experience developing reports and/or 
presentations for state legislatures; and, the cost of services provided. 
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Contractual Relationships with Quasi-State Agencies 
 
 

1. Public Act No. 01-184 
 

AN ACT CONCERNING THE PENALTY FOR FALSE STATEMENTS ON 
APPLICATIONS FOR FINANCIAL ASSISTANCE FROM QUASI-PUBLIC 
AGENCIES.   
 
Any quasi-public agency, as defined in Section 1-120 of the General Statutes, 
shall require any application, agreement, financial statement, certificate or other 
writing submitted to such quasi-public agency with respect to any loan, mortgage, 
guarantee, investment, grant, lease, tax relief, bond financing or other extension 
of credit or financial assistance made or provided by such quasi-public agency 
and that provides information on which the decision of such quasi-public agency 
was based, to be signed under penalty of false statement as provided in Section 
53a-157b of the General Statutes. The Authority requires that proposals in 
response hereto be provided on the same basis. 

 
2. CHEFA Gift Ban Policy (C.G.S. §§4-250 to 4-252) 

 
The Authority has adopted a gift ban policy which, with very limited exceptions, 
prohibits the acceptance by Authority employees of anything of value, from 
parties doing business or seeking to do business with the Authority. In addition, 
pursuant to the State Code of Ethics, Members of the Board of Directors, as well 
as employees of the Authority, are subject to strict restrictions on the acceptance 
of gifts from parties doing business, or seeking to do business, with the Authority.  
Please complete and sign the Gift and Campaign Certification attached as 
Exhibit B. 

  
3. Consulting Agreement Affidavit (C.G.S. §4a-81) 

 
Please complete and sign the Consulting Agreement Affidavit attached as 
Exhibit C. Please note that the affidavit must be updated under certain 
circumstances. 

 
4. State of Connecticut Office of State Ethics (“OSE”) Requirements 

 
Attached is the OSE “Guide to the Code of Ethics for Current or Potential State 
Contractors” (Exhibit D).  This document and the revised statutes effective 
January 1, 2015 (available on the OSE website) provide your company with a 
guide to your financial relationship and statutory requirements for conducting 
business with a quasi-state agency. By submitting a response to this request 
for proposal, your firm acknowledges receipt of this information and 
acceptance of the provisions applicable to organizations doing business 
with the Authority.  
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5. State Election Enforcement Commission Campaign Contribution and 

Solicitation Ban 
 

Section 9-612(g)(1) of the Connecticut General Statutes prohibits “principals” 
(AND CERTAIN FAMILY MEMBERS) of State contractors and prospective State 
contractors from donating and soliciting certain campaign contributions. The 
Authority is required to provide all prospective State contractors with a 
copy of the Notice to Executive Branch state Contractors and Prospective 
State Contractors of Campaign Contribution and Solicitation Limitations 
which has been included as Exhibit E.   
 

6. C.G.S. Sections 4a-60 and 4a-60a 
 

AN ACT CONCERNING CERTAIN STATE CONTRACTING 
NONDISCRIMINATION REQUIREMENTS 
Connecticut General Statutes Sections 4a-60 and 4a-60a, as amended, require 
an entity or individual entering into a contract with the State or certain of its 
political subdivisions, including quasi-public agencies, to provide the contracting 
agency with a written affidavit, representation or other acceptable documentation 
that certifies the contractor’s compliance with the State’s nondiscrimination 
agreements and warranties to periodically update such documentation, and to 
include certain mandated language in any agreement with the Authority. (Please 
refer to the form of the required certification attached as Exhibit F.)  

 
 

RFP Format and Submission Requirements 
All submissions must include one original set of documents and two copies. Please be 
sure to include the Required Undertakings noted in Exhibit A in your response. 

1. Financial Consultant Questionnaire (see Exhibit A) – Please note that the total length 
of the response is limited to 15 pages.  

2. State Statutory and Regulatory Requirements 
 

• CHEFA Gift Ban Policy (Exhibit B)  - Signed 
• Consulting Agreement Affidavit (Exhibit C) - Signed 
• State of Connecticut Office of State Ethics Requirements (Exhibit D) - Signed 
• State Contracting Non-Discrimination Requirements (Exhibit F) - Signed 

3. Please submit a copy of your firm’s response to this RFP via email by no later than 
July 27, 2015 at 5:00 p.m. in PDF format to the following individuals: 

 
   Debra Pinney      dpinney@chefa.com 
   Michael F. Morris  mmorris@chefa.com 
   Jeanette W. Weldon jweldon@chefa.com 
   David Wasch  dwasch@chefa.com 
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The Authority reserves the following rights (without limitation or waiver): 
 
1. To reject any or all proposals. 
 
2. To conduct investigations or request further information relating to the qualifications 

of any or all respondents. 
 
3.  To supplement, modify or cancel this request for proposals without notice or 

substitution of another such request. 
 
4. To reevaluate a proposal or selection if there are any changes in the substance of 

the proposal. 
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Exhibit A 

FINANCIAL CONSULTANT QUESTIONAIRE 
Total Response to Sections I through IV Not to Exceed 15 Pages 

 
 
I. General Information 
 

General Qualifications: Please describe your firm’s experience and qualifications to serve as the 
financial consultant to assist in the development of the legislative report as defined in Section 38 of 
Public Act 15-146.  Be specific and please do not submit lengthy marketing materials.   
 
Personnel: 

1. Does your firm have an office in Connecticut? If so, indicate the office’s address and 
number of the firm’s employees working there. 
 

2. List the individual(s) who would be responsible for providing consultant services to the 
Authority, and include a summary of their relevant experience. 

 
3. If the work will be performed by multiple individuals, how will the work be divided 

between them? 

4. Will the individual(s) assigned to this project be able to maintain a physical presence 
in Connecticut for in-person meetings and collaborative work with CHEFA staff? How 
much time can the individual(s) commit to spend in Connecticut? 

 
5. For the individual(s) assigned to this project, indicate any commitments to projects 

outside the scope of this RFP (including anticipated hours per week and whether the 
commitment is an on-going retainer or deal-specific). 

 
 

Affirmative Action: What is your firm’s Affirmative Action and Equal Employment Policy and what 
proportion of your firm’s professionals are minorities and women? 

 
Pending Litigation: Please disclose any criminal, civil litigation or administrative proceedings 
involving allegations of securities law violations by your firm or its employees during the last five 
years. 

 
Potential Conflicts: Are there any other lines of business conducted by your firm that could conflict 
with your service as financial consultant to the Authority for this report?  Please specify how you 
would propose to resolve any such conflict, including ensuring that there would be no real or 
apparent compromise of your objectivity. 
 
Required Undertakings: Each response must include the following language: 
 
(a) The information provided herein is submitted by the undersigned firm under penalty of false 
statement as provided in the Connecticut General Statutes, Section 53a-157b. 
 
(b) With regard to a State contract as defined in P.A. 07-1 having a value in a calendar year of 
$50,000 or more or a combination or series of such agreements or contracts having a value of 
$100,000 or more, the authorized signature to this submission in response to the Authority’s 
solicitation expressly acknowledges receipt of the State Election Enforcement Commission’s notice, 
Exhibit E, advising prospective State contractors of State campaign contribution and solicitation 
prohibitions, and will inform its principals of the contents of the notice. 
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II.   Relevant Experience 
 

Capital Needs Assessments: Describe your firm’s experience in developing and/or evaluating 
501(c)(3) hospital capital needs assessments. How much of this work has pertained to ‘Community 
Hospitals’ as defined in Public Act 15-146? 

 
Capital Finance Research: Describe your firm’s experience with regard to capital finance research, 
particularly work related to innovative capital finance mechanisms using state or federal resources. 
Have any of these projects been collaboration with other entities? 
 
Connecticut Experience: Discuss your firm’s experience within the State of Connecticut, particularly 
any work with the health care industry. 
 
 

III.   References 
 
 
Provide three client references for which you provide similar services as those described in our 
engagement description. Please provide name, company name, scope of work, length of 
relationship and the name and phone number of the principal client contact. 

 
 

IV.  Compensation 
 

Provide a schedule of compensation for the services identified under Scope of Services. Per hour 
fee proposals must include a ‘not to exceed’ limit. 
 
 

V. Report Examples 
 
Provide an example of a report or white paper published by your firm that relates to capital needs 
assessments or capital finance mechanisms. No more than one report should be included. 
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STATE OF CONNECTICUT 
GIFT AND CAMPAIGN CONTRIBUTION CERTIFICATION 

Written or electronic certification to accompany a State contract with a value of $50,000 or more 
in a calendar or fiscal year, pursuant to C.G.S. §§ 4-250 and 4-252(c); Governor M. Jodi Rell’s 
Executive Orders No. 1, Para. 8, and No. 7C, Para. 10; and C.G.S. §9-612(g)(2) 

 
 
INSTRUCTIONS: 
 
Complete all sections of the form.  Attach additional pages, if necessary, to provide full disclosure about any 
lawful campaign contributions made to campaigns of candidates for statewide public office or the General 
Assembly, as described herein.  Sign and date the form, under oath, in the presence of a Commissioner of 
the Superior Court or Notary Public.  Submit the completed form to the awarding State agency at the time 
of initial contract execution and if there is a change in the information contained in the most recently filed 
certification, such person shall submit an updated certification either (i) not later than thirty (30) days after 
the effective date of such change or (ii) upon the submittal of any new bid or proposal for a contract, 
whichever is earlier. Such person shall also submit an accurate, updated certification not later than fourteen 
days after the twelve-month anniversary of the most recently filed certification or updated certification. 
 
 
CHECK ONE:   Initial Certification   12 Month Anniversary Update (Multi-year contracts only.)   
 
      Updated Certification because of change of information contained in the most    
     recently filed certification or twelve-month anniversary update. 
 
GIFT CERTIFICATION: 
 
As used in this certification, the following terms have the meaning set forth below: 
 
1) “Contract” means that contract between the State of Connecticut (and/or one or more of it agencies or 

instrumentalities) and the Contractor, attached hereto, or as otherwise described by the awarding State 
agency below; 

2) If this is an Initial Certification, “Execution Date” means the date the Contract is fully executed by, and 
becomes effective between, the parties; if this is a twelve-month anniversary update, “Execution Date” 
means the date this certification is signed by the Contractor; 

3) “Contractor” means the person, firm or corporation named as the contactor below; 
4) “Applicable Public Official or State Employee” means any public official or state employee described in 

C.G.S. §4-252(c)(1)(i) or (ii); 
5) “Gift” has the same meaning given that term in C.G.S. § 4-250(1); 
6) “Principals or Key Personnel” means and refers to those principals and key personnel of the Contractor, 

and its or their agents, as described in C.G.S. §§ 4-250(5) and 4-252(c)(1)(B) and (C).  
 
 
I, the undersigned, am a Principal or Key Personnel of the person, firm or corporation authorized to execute 
this certification on behalf of the Contractor.  I hereby certify that,  no gifts were made by (A) such person, 
firm, corporation, (B) any principals and key personnel of the person firm or corporation who participate 
substantially in preparing bids, proposals or negotiating state contracts or  (C) any agent of such, firm, 
corporation, or principals or key personnel who participates substantially in preparing bids, proposals or 
negotiating state contracts, to (i) any public official or state employee of the state agency or quasi-public 
agency soliciting bids or proposals for state contracts who participates substantially in the preparation of bid 
solicitations or request for proposals for state contracts or the negotiation or award of state contracts or (ii) 
any public official or state employee of any other state agency, who has supervisory or appointing authority 
over such state agency or quasi-public agency. 
 
I further certify that no Principals or Key Personnel know of any action by the Contractor to circumvent (or 
which would result in the circumvention of) the above certification regarding Gifts by providing for any other 
Principals, Key Personnel, officials, or employees of the Contractor, or its or their agents, to make a Gift to 
any Applicable Public Official or State Employee.  I further certify that the Contractor made the bid or 
proposal for the Contract without fraud or collusion with any person. 
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CAMPAIGN CONTRIBUTION CERTIFICATION: 
 
I further certify that, on or after December 31, 2006, neither the Contractor nor any of its principals, as 
defined in C.G.S. § 9-612(g)(1), has made any campaign contributions to, or solicited any contributions 
on behalf of, any exploratory committee, candidate committee, political committee, or party committee 
established by, or supporting or authorized to support, any candidate for statewide public office, in violation 
of C.G.S. § 9-612(g)(2)(A).  I further certify that all lawful campaign contributions that have been made 
on or after December 31, 2006 by the Contractor or any of its principals, as defined in C.G.S. § 9-612(g)(1), 
to, or solicited on behalf of, any exploratory committee, candidate committee, political committee, or party 
committee established by, or supporting or authorized to support any candidates for statewide public office 
or the General Assembly, are listed below: 
 
 
 
Lawful Campaign Contributions to Candidates for Statewide Public Office: 
 
Contribution Date Name of Contributor   Recipient   Value  Description 

______________________________________________________________________________________ 

______________________________________________________________________________________ 

______________________________________________________________________________________ 

______________________________________________________________________________________ 

______________________________________________________________________________________ 

______________________________________________________________________________________ 

______________________________________________________________________________________ 
 
 
Lawful Campaign Contributions to Candidates for the General Assembly: 
 
Contribution Date Name of Contributor   Recipient   Value  Description 

______________________________________________________________________________________ 

______________________________________________________________________________________ 

______________________________________________________________________________________ 

______________________________________________________________________________________ 

______________________________________________________________________________________ 

______________________________________________________________________________________ 

______________________________________________________________________________________ 
 
 
Sworn as true to the best of my knowledge and belief, subject to the penalties of false statement. 
 
__________________________________   _________________________________________ 
Printed Contractor Name        Printed Name of Authorized Official 
 
 
___________________________________ 
Signature of Authorized Official 
 
Subscribed and acknowledged before me this ______ day of __________________, 20___. 
 

___________________________________________ 
Commissioner of the Superior Court (or Notary Public) 
 
______________________________ 
My Commission Expires 

 
 



OPM Ethics Form 5

EXHIBIT C 
Rev. 3-28-14

STATE OF CONNECTICUT 
CONSULTING AGREEMENT AFFIDAVIT

Affidavit to accompany a bid or proposal for the purchase of goods and services with a value of $50,000 or 
more in a calendar or fiscal year, pursuant to Connecticut General Statutes §§ 4a-81(a) and 4a-81(b).  For 
sole source or no bid contracts the form is submitted at time of contract execution.  

INSTRUCTIONS: 

If the bidder or vendor has entered into a consulting agreement, as defined by Connecticut 
General Statutes § 4a-81(b)(1):  Complete all sections of the form.  If the bidder or contractor has 
entered into more than one such consulting agreement, use a separate form for each agreement.  Sign and 
date the form in the presence of a Commissioner of the Superior Court or Notary Public.  If the bidder or 
contractor has not entered into a consulting agreement, as defined by Connecticut General 
Statutes § 4a-81(b)(1):  Complete only the shaded section of the form.  Sign and date the form in the 
presence of a Commissioner of the Superior Court or Notary Public. 

Submit completed form to the awarding State agency with bid or proposal.  For a sole source award, submit 
completed form to the awarding State agency at the time of contract execution. 

This affidavit must be amended if there is any change in the information contained in the most recently filed 
affidavit not later than (i) thirty days after the effective date of any such change or (ii) upon the submittal of 
any new bid or proposal, whichever is earlier. 

AFFIDAVIT: [Number of Affidavits Sworn and Subscribed On This Day:  _____] 

I, the undersigned, hereby swear that I am a principal or key personnel of the bidder or contractor awarded 
a contract, as described in Connecticut General Statutes § 4a-81(b), or that I am the individual awarded 
such a contract who is authorized to execute such contract.  I further swear that I have not entered into any 
consulting agreement in connection with such contract, except for the agreement listed below:  

__________________________________________  _______________________________________ 
Consultant’s Name and Title Name of Firm (if applicable) 

__________________  ___________________  ___________________ 
Start Date End Date Cost 

Description of Services Provided:  ___________________________________________________________ 

______________________________________________________________________________________ 

Is the consultant a former State employee or former public official?    YES     NO 

If YES: ___________________________________ __________________________ 
Name of Former State Agency Termination Date of Employment 

Sworn as true to the best of my knowledge and belief, subject to the penalties of false statement. 

___________________________ ___________________________________ __________________ 
Printed Name of Bidder or Contractor Signature of Principal or Key Personnel Date 

   ___________________________________ ___________________ 
Printed Name (of above)      Awarding State Agency 

Sworn and subscribed before me on this _______ day of ____________, 20___. 

___________________________________ 
Commissioner of the Superior Court 
or Notary Public 

_____________________________ 
My Commission Expires 
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Contact Us 

Agency Address: Connecticut Office of State Ethics 
18-20 Trinity Street 
Suite 205 
Hartford, CT  06106 

Telephone: 860-263-2400 

Facsimile:  860-263-2402 

Website:  www.ct.gov/ethics 

Business Hours: 8:00 am to 5:00 pm 

Visitors must enter the building through the door next 
to the Bushnell Memorial Theater. 

Specific E-mail Contacts:  For the timeliest responses, please be sure to 
direct your questions to the appropriate e-mail address; for example, 
with a question such as, "Can I accept this outside position with a 
vendor?” please be sure to send your query to ethics.code.@ct.gov 

 Legal Advice Regarding Code of Ethics ethics.code@ct.gov 
 Lobbyist Filing/Reporting Questions lobbyist.ose@ct.gov   
 Public Official Filing/Reporting Questions sfi.ose@ct.gov  
 Enforcement / Filing a Complaint ethics.enforcement@ct.gov 
 All Other Inquires ose@ct.gov 

Staff Phone Number Listing 

http://www.ct.gov/ethics
mailto:ethics.code.@ct.gov
mailto:ethics.code@ct.gov
mailto:lobbyist.ose@ct.gov
mailto:sfi.ose@ct.gov
mailto:ethics.enforcement@ct.gov
mailto:ose@ct.gov
http://www.ct.gov/ethics/cwp/view.asp?a=3507&q=414898
http://www.ct.gov/ethics/cwp/view.asp?a=3507&q=414898
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OFFICE OF STATE ETHICS 
Introduction 
 
The Connecticut Office of State Ethics was created on July 1, 2005, pursuant to 
Public Act 05-183, and is an independent regulatory division of the Office of 
Governmental Accountability, charged with administering and enforcing the 
Connecticut Codes of Ethics, located in Chapter 10 of the Connecticut General 
Statutes.   
 
The Connecticut Office of State Ethics educates all those covered by the Ethics 
Codes; provides information to the public; interprets and applies the Connecticut 
Codes of Ethics; and investigates violations of, and otherwise enforces, the Ethics 
Codes.   
 
The Office of State Ethics consists of: 
 

• Citizen’s Ethics Advisory Board 
• Executive Director 
• Legal Division 
• Enforcement Division 

 
The Office of State Ethics has the following jurisdiction: 
 

• Part I  The Code of Ethics for Public Officials  
General Statutes §§ 1-79 to 1-90a;  

• Part II  The Code of Ethics for Lobbyists  
General Statutes §§ 1-91 to 1-101a; and 

• Part IV Ethical Considerations Concerning Bidding  
and State Contracts  
General Statutes §§ 1-101mm to 1-101rr. 

 
Citizen’s Ethics Advisory Board 
 
The governing body of the OSE is the Citizen’s Ethics Advisory Board (CEAB), 
comprised of nine members appointed by the Governor and legislative leadership.  
The CEAB holds monthly meetings that are open to the public.  A schedule of CEAB 
meeting dates, times and locations is available at www.ct.gov/ethics. 
 
Board Members:  
 

• Attend monthly Citizen’s Ethics Advisory Board meetings  
• Appoint and evaluate the Executive Director of the Office of State Ethics  
• Serve as a Hearing Officer for non-confidential UAPA hearings  
• Attend hearings to determine whether violations occurred and assess penalties  
• Attend special meetings if necessary  
• Oversee legislative agenda  

http://www.cga.ct.gov/2005/act/Pa/2005PA-00183-R00SB-00001-PA.htm
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23179
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23190a
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23191
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%231101a
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%231101mm
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%231101rr
http://www.ct.gov/ethics
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THE BIG PICTURE 
 
All state officials and employees (except judges) are covered by Part I of the Code of 
Ethics for Public Officials (henceforth, Part I, or the Code).  It is important to 
remember that certain provisions of the Code also apply to public officials and state 
employees after they leave state service. 
 
As you read through this guide, be aware that these laws were enacted to prevent 
individuals from using their public position or authority for personal, financial 
benefit. 
 
Each state agency also has its own ethics policy, which may be more restrictive than 
what follows, particularly in connection with which benefits a lobbyist, or a person 
regulated by, doing or seeking to do business with a state agency (e.g., a state 
contractor) may provide to public officials and state employees.   
 

GIFTS 
 
As a current or potential state contractor, you are presumably doing business with 
or seeking to do business with a state agency, and are therefore considered to be a 
restricted donor.  For a public official or state employee, there are rules in place 
regarding the acceptance of gifts from both restricted and non-restricted donors.  In 
general, they may not accept gifts from restricted donors. 
 
A gift is defined as anything of value that is directly and personally received by a 
public official or state employee (or sometimes family members) unless he or she 
provides consideration of equal or greater value (e.g., pays for the item).  Conn. Gen. 
Stat. § 1-79 (e). 
 

Restricted Donors 
 
Restricted donors include: 
 

• Registered lobbyists (a list is available on the OSE’s website) or a lobbyist’s 
representative; 

• Individuals or entities doing business with a state department or agency; 
• Individuals or entities seeking to do business with a state department or 

agency; 
• Individuals or entities engaged in activities regulated by a state department 

or agency; or 
• Contractors pre-qualified by the Connecticut Department of Administrative 

Services (Conn. Gen. Stat. § 4a-100). 
 
 

http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23179
http://cga.ct.gov/current/pub/chap050.htm%23Sec4-100.htm
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Gift Exceptions 
 
There are, however, certain exceptions to this definition of gift.  Not all exceptions 
are covered below; see Conn. Gen. Stat. § 1-79 (e) (1) – (18) for the complete list. 
 

• Token Items – Restricted donors such as registered lobbyists may provide 
any item of value that is not more than $10 (such as a pen, mug, or 
inexpensive baseball cap), provided that the annual aggregate of such 
items from a single source is $50 or less.  Conn. Gen. Stat. § 1-79 (e) (16). 

 

• Food and Beverage – Restricted donors may also provide up to $50 worth 
of food and beverage in a calendar year, provided that the restricted 
donor or his/her representative is in attendance when the public 
official/state employee consumes the food and/or beverage.  Conn. Gen. 
Stat. § 1-79 (e) (9). 

 
• Training – Vendors may provide training for a product purchased by a 

state or quasi-public agency provided such training is offered to all 
customers of that vendor.  Conn. Gen. Stat. § 1-79 (e) (17). 

 
• Gifts to the State – Restricted donors may provide what are typically 

referred to as “gifts to the state.”  These gifts are goods and services 
provided to a state agency or quasi-public agency for use on state or 
quasi-public agency property or that support an event, and which 
facilitate state or quasi-public action or functions.  Conn. Gen. Stat. § 1-79 
(e) (5).  

 
• Other Exceptions – There are a total of 18 separate gift exceptions in the 

Code.  Also exempt from the definition of gift are items such as 
informational materials germane to state action, ceremonial plaques or 
awards costing less than $100, or promotional items, rebates or discounts 
also available to the general public.  See Conn. Gen. Stat. § 1-79 (e) (1) – 
(18). 

Major Life Event 
 
The popularly-cited exception for major life events does not apply to those who are 
regulated by, doing business with or seeking to do business with a state agency.  
Please note:  Registered lobbyists are the only restricted donors who may make use 
of the “major life event” gift exception.   
 
This list of major life events is exhaustive.  Regs., Conn. State Agencies § 1-92-53. 
 

http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23179
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23179
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23179
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23179
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23179
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23179
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23179
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23179
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=301724%2319253


State Contractors Guide to the Code of Ethics 

(Rev. January 2013)  PAGE| 7 

Gift Reporting Requirements 
 
Should you or your representative give anything of value to a public official or state 
employee, you must, within 10 days, give the gift recipient and the head of that 
individual’s department or agency a written report stating: 
 

• Name of the donor; 
• Description of item(s) given; 
• Value of such item(s); and 
• Total cumulative value of all items given by you during the calendar year. 

 
This helps both you and the state employee keep track of the gift exceptions noted 
above, so that permissible limits are not exceeded.  Conn. Gen. Stat. § 1-84 (o).  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23184
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NECESSARY EXPENSES 
 
Necessary expenses may be received by a public official or state employee only if 
the official or employee, in his/her official capacity, is actively participating in an 
event (giving a speech or presentation, running a workshop, etc.).   
Conn. Gen. Stat. § 1-84 (k). 

 
Necessary expenses can include:  

• Travel (coach);  
• Lodging (standard cost of room for the night before, of, and immediately 

following the event);  
• Meals; and  
• Related conference expenses.  

 
Entertainment costs (tickets to sporting events, golf outings, night clubs, etc.) are 
not necessary expenses.  

 
Necessary expense payments do not include payment of expenses for family 
members or other guests.  

 
Within 30 days of receiving payment or reimbursement of necessary expenses for 
lodging or out-of-state travel, state employees must file an ETH-NE form with the 
Office of State Ethics (OSE).  Conn. Gen. Stat. § 1-84 (k). 
 
 
 
 
 

Fees and Honoraria 
 
Public officials and state employees may not accept fees and/or honoraria for an 
article, appearance, speech or participation at an event in their official capacity.   
 
Fees or honoraria for such activities, if offered based solely on expertise and without 
any regard to official position, may be acceptable.  Contact the OSE before offering 
any such payment.  
 
 
 
 
 
 
 
 

http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23184
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23184
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ETHICS AT WORK 
 

Post-State Employment (Revolving Door) 
Hiring State Personnel 

 
If you are considering hiring a former state employee seeking post-state 
employment, you should be aware of the Code’s revolving-door provisions: 
 
Lifetime Bans 
 

• Certain former state employees may never disclose any confidential 
information they learned during the course of their state service for anyone’s 
financial gain.  Conn. Gen. Stat. § 1-84a. (Excludes judicial employees.) 

 
• Certain former state employees may never represent anyone other than the 

state regarding a particular matter in which they were personally or 
substantially involved while in state service and in which the state has a 
substantial interest.  This prevents side-switching in the midst of on-going 
state proceedings. Conn. Gen. Stat. § 1-84b (a). (Excludes judicial employees.) 

 
One-year Bans 
 

• Certain former state employees may not represent the new employer for 
compensation before their former agency for a period of one year after 
leaving state service.  Conn. Gen. Stat. § 1-84b (b).  (See Advisory Opinion No. 
2003-3, which provides a limited exception to this provision if the employee 
is providing purely technical expertise to help implement a previously-
awarded contract.  This exception applies to extremely limited 
circumstances; contact the OSE for guidance.)  (Excludes judicial employees.) 

 
• Former state employees are prohibited from being hired for a period of one 

year after they leave state service by a party to a state contract valued at 
$50,000 or more if they were substantially involved in, or supervised, the 
negotiation or award of that contract and it was signed within their last year 
of state service.  Conn. Gen. Stat. § 1-84b (f). 

 
• An Employee who held certain specifically-designated positions (with 

significant decision-making or supervisory responsibility) at certain state 
regulatory agencies are prohibited from negotiating for, seeking or accepting 
employment with any business subject to regulation by the individual’s 
agency within one year of leaving the agency.  Note that there is an 
exception for (among others) ex-officio board or commission members.  
Conn. Gen. Stat. § 1-84b (c). 

http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23184
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23184
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23184b
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23184b
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23184b
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Outside Employment for Public Officials and State Employees 
 
If you are considering hiring a current state employee, especially from a state agency 
that is regulated by or does business with your organization, you should be aware of 
the following rules regarding the employment of current state employees: 
 

• A current state employee may not accept outside employment that impairs 
his or her independence of judgment regarding their state duties, or that 
encourages them to disclose confidential information learned in their job.  
Conn. Gen. Stat. § 1-84 (b). 

 
• A current state employee may not use his or her position for their own 

financial gain, or the gain of their family (spouse, child, child’s spouse, parent, 
brother or sister) or an associated business, however inadvertent that use 
may be.  Conn. Gen. Stat. § 1-84 (c). 

 
• A current state employee may not accept employment with an entity that 

represents others before the following 13 agencies: Department of Banking, 
the Claims Commissioner, the Office of Health Care Access division within the 
Department of Public Health, the Insurance Department, the Department of 
Consumer Protection, the Department of Motor Vehicles, the State Insurance 
and Risk Management Board, the Department of Energy and Environmental 
Protection, the Public Utilities Regulatory Authority, the Connecticut Siting 
Council, the Gaming Policy Board within the Department of Consumer 
Protection or the Connecticut Real Estate Commission.  Conn. Gen. Stat. §1-84 
(d). 

 
• You may not utilize state time, materials or personnel in completing tasks for 

outside employment.  
 
Other Outside Employment Considerations 
 
Certain present or former Gaming Policy Board or Division of Special Revenue 
public officials or employees should be aware of specific provisions relating to their 
involvement with businesses engaged in Indian gaming activities.  See Conn. Gen. 
Stat. §§ 1-84b (d) and (e). 
 
In Advisory Opinion 2008-5, the Citizen’s Ethics Advisory Board concluded that it is 
impermissible, under the Code of Ethics, for a state employee-supervisor to employ 
a state employee-subordinate in the supervisor’s outside business.  Likewise, it is 
impermissible under the Code for a subordinate to employ a supervisor in the 
subordinate’s outside business.  Both situations would involve an impermissible 
impairment of independence of judgment.  The Board noted that this prohibition 
extends to all supervisors and subordinates up and down the chain of command.  

http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23184b
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23184b
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23184b
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23184b
http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23184b
http://www.ct.gov/ethics/cwp/view.asp?a=2305&q=420120
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OTHER PROVISIONS 
 

Prohibited Activities for Consultants or Independent Contractors 
 
Consultants or independent contractors are prohibited from the following: 
 

• Using the authority provided to the person under the contract, or any 
confidential information acquired in the performance of the contract, to 
obtain financial gain for the person, an employee of the person or a member 
of the immediate family of any such person or employee; 
 

• Accepting another state contract which would impair the independent 
judgment of the person in the performance of the existing contract; or 
 

• Accepting anything of value based on an understanding that the actions of 
the person on behalf of the state would be influenced. 
 

Gift and/or Campaign Contribution Certifications 
 
Contractors seeking large state contracts must provide certifications regarding gifts 
and/or campaign contributions made to certain state employees or public officials 
in the two-year period prior to the submission of a bid or proposal.  Copies of these 
certifications and other updated information regarding state contractors can be 
found on the Web sites of the Department of Administrative Services and the Office 
of Policy and Management. 
 

Investment Services and the Office of the Treasurer 
 
If you or your business provides investment services, as defined in the Code, and 
you or one of your firm’s principals make a political contribution in connection with 
the Office of the Treasurer, you may be prohibited from contracting with that office.   
Conn. Gen. Stat. § 1-84 (n). 
 

Registering as a Lobbyist 
 
If you or your business spends or receives over $2,000 in a calendar year for 
activities that constitute lobbying under Part II of the Code of Ethics (whether to 
affect legislation or the actions of an administrative state agency), you/your 
business may have to register as a lobbyist with the Office of State Ethics.  Lobbyist 
registration information is available at www.ct.gov/ethics.   
 
 

http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%23184
http://www.ct.gov/ethics
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Prohibited Activities Involving State Contractors 
 
Conn. Gen. Stat. § 1-101nn prohibits anyone who is: 
 
(1) Seeking to be, prequalified under section 4a-100,  
 
(2) Is a party to a large state construction or procurement contract or seeking to 

enter into such a contract with a state agency, board, commission or institution 
or a quasi-public agency, or  

 
(3) Is a party to a consultant services contract or seeking to enter into such a 

contract with a state agency, board, commission or institution or a quasi-public 
agency, from:  

 
• Soliciting information from a public official or state employee that is not 

available to other bidders for that contract, with the intent to obtain a 
competitive advantage; 

• Intentionally or recklessly charging a state agency for work not performed or 
goods or services not provided; 

• Falsifying invoices or bills; or 

• Intentionally violating or circumventing state competitive bidding and ethics 
laws. 

This Act also requires any prospective state contractor to affirm in writing that he or 
she has received a summary of the state’s ethics laws and that his or her key 
employees have read and understood the summary and agree to comply with the 
applicable provisions.  Conn. Gen. Stat. § 1-101qq. 
 
An affirmation form is available through the Department of Administrative Services.  
 

Executive Orders 
 
Governor Rell Executive Order 3 
Under this Order, the Department of Administrative Services established and 
maintains on its Web site the State Contracting Portal for purposes of posting all 
contracting opportunities with state agencies and providing information on 
contracting processes and procedures.   
 
Governor Rell Executive Order 7C 
This Order covers the State Contracting Standards Board, established to conduct a 
comprehensive review of existing procurement and contracting laws and prepare a 
uniform code to govern all aspects of procurement and contracting by January 1, 
2007. 

http://www.ct.gov/ethics/cwp/view.asp?a=2313&q=432632%231101nn
http://www.cga.ct.gov/current/pub/chap058a.htm%23Sec4a-100.htm
http://www.cga.ct.gov/current/pub/chap010.htm%23Sec1-101qq.htm
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ETHICS ENFORCEMENT 
 

Procedures and Penalties 
 
Enforcement of the Code is initiated by a complaint, filed by the Ethics Enforcement 
Officer or any member of the public.  In most cases, a complaint by the Ethics 
Enforcement Officer is preceded by a confidential staff evaluation. 
 
A two-stage process follows: 
 

1. Confidential investigation and confidential probable cause hearing; and 
2. If probable cause is found, a public hearing to determine if a violation has 

occurred. 
 
At any stage of this process, the Office of State Ethics and the Respondent may 
negotiate a settlement. 
 
After a finding or admission of a violation, the Citizen’s Ethics Advisory Board 
(“Board”) can order the Respondent to comply with the Code in the future, file any 
required report or statement, and/or pay a civil penalty. 
 
For failure to file a report, statement, or other information required by the Code, the 
Board can, after a single hearing, impose a civil penalty of up to $10 per day, for 
which the aggregate penalty for any one violation may not exceed $10,000. 
 
The Office of State Ethics may refer matters to the Chief State’s Attorney for criminal 
prosecution.  An intentional violation of the Code is a misdemeanor for the first 
violation, unless the individual has derived a financial benefit of at least $1,000.  In 
that case, the violation is a class D felony. 
 
The Attorney General may sue for up to three times the economic gain received 
through knowingly committing or knowingly profiting from a violation of the Code. 
 
The “Citizen’s Guide to Filing a Complaint,” available on the OSE’s Web site, provides 
a detailed overview of the complaint process and associated confidentiality 
provisions. 
 
 
 
 
 
 
 
 
 

http://www.ct.gov/ethics/cwp/view.asp?a=3488&q=414966
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Notice to Executive Branch State Contractors and Prospective State  
Contractors of Campaign Contribution and Solicitation Limitations 

Acknowledgement of Receipt of Explanation of Prohibitions for Incorporation in Contracting and Bidding Documents 

This notice is provided under the authority of Connecticut General Statutes §9-612(g)(2), as amended by P.A. 10-1, and is for 
the purpose of informing state contractors and prospective state contractors of the following law (italicized words are defined on 
the reverse side of this page).  

CAMPAIGN CONTRIBUTION AND SOLICITATION LIMITATIONS 

No state contractor, prospective state contractor, principal of a state contractor or principal of a prospective state contractor, with regard 
to a state contract or state contract solicitation with or from a state agency in the executive branch or a quasi-public agency or a holder, or 
principal of a holder of a valid prequalification certificate, shall make a contribution to (i) an exploratory committee or candidate committee 
established by a candidate for nomination or election to the office of Governor, Lieutenant Governor, Attorney General, State Comptroller, 
Secretary of the State or State Treasurer, (ii) a political committee authorized to make contributions or expenditures to or for the benefit of 
such candidates, or (iii) a party committee (which includes town committees).  

In addition, no holder or principal of a holder of a valid prequalification certificate, shall make a contribution to (i) an exploratory 
committee or candidate committee established by a candidate for nomination or election to the office of State senator or State 
representative, (ii) a political committee authorized to make contributions or expenditures to or for the benefit of such candidates, or (iii) a 
party committee.  

On and after January 1, 2011, no state contractor, prospective state contractor, principal of a state contractor or principal of a prospective 
state contractor, with regard to a state contract or state contract solicitation with or from a state agency in the executive branch or a  
quasi-public agency or a holder, or principal of a holder of a valid prequalification certificate, shall knowingly solicit contributions from 
the state contractor's or prospective state contractor's employees or from a subcontractor or principals of the subcontractor on behalf of (i) 
an exploratory committee or candidate committee established by a candidate for nomination or election to the office of Governor,  
Lieutenant Governor, Attorney General, State Comptroller, Secretary of the State or State Treasurer, (ii) a political committee authorized to 
make contributions or expenditures to or for the benefit of such candidates, or (iii) a party committee. 

State contractors and prospective state contractors are required to inform their principals of the above prohibitions, as applicable, and the 
possible penalties and other consequences of any violation thereof.  

Contributions or solicitations of contributions made in violation of the above prohibitions may result in the following civil and criminal  
penalties:  

Civil penalties—Up to $2,000 or twice the amount of the prohibited contribution, whichever is greater, against a principal or a contractor. 
Any state contractor or prospective state contractor which fails to make reasonable efforts to comply with the provisions requiring notice to 
its principals of these prohibitions and the possible consequences of their violations may also be subject to civil penalties of up to $2,000 or 
twice the amount of the prohibited contributions made by their principals.  

Criminal penalties—Any knowing and willful violation of the prohibition is a Class D felony, which may subject the violator to 
imprisonment of not more than 5 years, or not more than $5,000 in fines, or both.  

In the case of a state contractor, contributions made or solicited in violation of the above prohibitions may resulting the contract being 
voided.  

In the case of a prospective state contractor, contributions made or solicited in violation of the above prohibitions shall result in the contract 
described in the state contract solicitation not being awarded to the prospective state contractor, unless the State Elections Enforcement 
Commission determines that mitigating circumstances exist concerning such violation.  

The State shall not award any other state contract to anyone found in violation of the above prohibitions for a period of one year after the 
election for which such contribution is made or solicited, unless the State Elections Enforcement Commission determines that mitigating 
circumstances exist concerning such violation.  

DUTY TO INFORM 

PENALTIES FOR VIOLATIONS 

CONTRACT CONSEQUENCES 

EXHIBIT E
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DEFINITIONS 
“State contractor” means a person, business entity or nonprofit organization that enters into a state contract. Such person, business entity or nonprofit  
organization shall be deemed to be a state contractor until December thirty-first of the year in which such contract terminates. “State contractor” does not 
include a municipality or any other political subdivision of the state, including any entities or associations duly created by the municipality or political  
subdivision exclusively amongst themselves to further any purpose authorized by statute or charter, or an employee in the executive or legislative branch of 
state government or a quasi-public agency, whether in the classified or unclassified service and full or part-time, and only in such person's capacity as a state 
or quasi-public agency employee.  

“Prospective state contractor” means a person, business entity or nonprofit organization that (i) submits a response to a state contract solicitation by the state, 
a state agency or a quasi-public agency, or a proposal in response to a request for proposals by the state, a state agency or a quasi-public agency, until the 
contract has been entered into, or (ii) holds a valid prequalification certificate issued by the Commissioner of Administrative Services under section 4a-100. 
“Prospective state contractor” does not include a municipality or any other political subdivision of the state, including any entities or associations duly  
created by the municipality or political subdivision exclusively amongst themselves to further any purpose authorized by statute or charter, or an employee 
in the executive or legislative branch of state government or a quasi-public agency, whether in the classified or unclassified service and full or part-time, and 
only in such person's capacity as a state or quasi-public agency employee.  

“Principal of a state contractor or prospective state contractor” means (i) any individual who is a member of the board of directors of, or has an ownership 
interest of five per cent or more in, a state contractor or prospective state contractor, which is a business entity, except for an individual who is a member of 
the board of directors of a nonprofit organization, (ii) an individual who is employed by a state contractor or prospective state contractor, which is a business 
entity, as president, treasurer or executive vice president, (iii) an individual who is the chief executive officer of a state contractor or prospective state  
contractor, which is not a business entity, or if a state contractor or prospective state contractor has no such officer, then the officer who duly possesses  
comparable powers and duties, (iv) an officer or an employee of any state contractor or prospective state contractor who has managerial or discretionary 
responsibilities with respect to a state contract, (v) the spouse or a dependent child who is eighteen years of age or older of an individual described in this 
subparagraph, or (vi) a political committee established or controlled by an individual described in this subparagraph or the business entity or nonprofit  
organization that is the state contractor or prospective state contractor.  

“State contract” means an agreement or contract with the state or any state agency or any quasi-public agency, let through a procurement process or  
otherwise, having a value of fifty thousand dollars or more, or a combination or series of such agreements or contracts having a value of one hundred  
thousand dollars or more in a calendar year, for (i) the rendition of services, (ii) the furnishing of any goods, material, supplies, equipment or any items of 
any kind, (iii) the construction, alteration or repair of any public building or public work, (iv) the acquisition, sale or lease of any land or building, (v) a  
licensing arrangement, or (vi) a grant, loan or loan guarantee. “State contract” does not include any agreement or contract with the state, any state agency or 
any quasi-public agency that is exclusively federally funded, an education loan, a loan to an individual for other than commercial purposes or any agreement 
or contract between the state or any state agency and the United States Department of the Navy or the United States Department of Defense.  

“State contract solicitation” means a request by a state agency or quasi-public agency, in whatever form issued, including, but not limited to, an invitation to 
bid, request for proposals, request for information or request for quotes, inviting bids, quotes or other types of submittals, through a competitive procurement 
process or another process authorized by law waiving competitive procurement.  

“Managerial or discretionary responsibilities with respect to a state contract” means having direct, extensive and substantive responsibilities with respect to 
the negotiation of the state contract and not peripheral, clerical or ministerial responsibilities.  

“Dependent child” means a child residing in an individual’s household who may legally be claimed as a dependent on the federal income tax of such 
individual.  

“Solicit” means (A) requesting that a contribution be made, (B) participating in any fund-raising activities for a candidate committee, exploratory  
committee, political committee or party committee, including, but not limited to, forwarding tickets to potential contributors, receiving contributions for 
transmission to any such committee or bundling contributions, (C) serving as chairperson, treasurer or deputy treasurer of any such committee, or (D)  
establishing a political committee for the sole purpose of soliciting or receiving contributions for any committee. Solicit does not include: (i) making a  
contribution that is otherwise permitted by Chapter 155 of the Connecticut General Statutes; (ii) informing any person of a position taken by a candidate for 
public office or a public official, (iii) notifying the person of any activities of, or contact information for, any candidate for public office; or (iv) serving as a 
member in any party committee or as an officer of such committee that is not otherwise prohibited in this section. 

“Subcontractor” means any person, business entity or nonprofit organization that contracts to perform part or all of the obligations of a state contractor's 
state contract. Such person, business entity or nonprofit organization shall be deemed to be a subcontractor until December thirty first of the year in which 
the subcontract terminates. “Subcontractor” does not include (i) a municipality or any other political subdivision of the state, including any entities or  
associations duly created by the municipality or political subdivision exclusively amongst themselves to further any purpose authorized by statute or charter, 
or (ii) an employee in the executive or legislative branch of state government or a quasi-public agency, whether in the classified or unclassified service and 
full or part-time, and only in such person's capacity as a state or quasi-public agency employee. 

“Principal of a subcontractor” means (i) any individual who is a member of the board of directors of, or has an ownership interest of five per cent or more in, 
a subcontractor, which is a business entity, except for an individual who is a member of the board of directors of a nonprofit organization, (ii) an individual 
who is employed by a subcontractor, which is a business entity, as president, treasurer or executive vice   president, (iii) an individual who is the chief  
executive officer of a subcontractor, which is not a business entity, or if a subcontractor has no such officer, then the officer who duly possesses comparable 
powers and duties, (iv) an officer or an employee of any subcontractor who has managerial or discretionary responsibilities with respect to a subcontract 
with a state contractor, (v) the spouse or a dependent child who is eighteen years of age or older of an individual described in this subparagraph, or (vi) a 
political committee established or controlled by an individual described in this subparagraph or the business entity or nonprofit organization that is the  
subcontractor. 
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ACKNOWLEDGEMENT OF RECEIPT 

SIGNATURE                                        DATE (mm/dd/yyyy) 

NAME OF SIGNER 

TITLE 

COMPANY NAME  

First Name MI Last Name Suffix  

Additional information may be found on the website of the State Elections Enforcement Commission, 
www.ct.gov/seec  

Click on the link to “Lobbyist/Contractor Limitations”  
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Form C 
07-08-2009 

STATE OF CONNECTICUT 
NONDISCRIMINATION CERTIFICATION — Affidavit 

By Entity 

For Contracts Valued at $50,000 or More 

Documentation in the form of an affidavit signed under penalty of false statement by a chief executive 
officer, president, chairperson, member, or other corporate officer duly authorized to adopt corporate, 
company, or partnership policy that certifies the contractor complies with the nondiscrimination 
agreements and warranties under Connecticut General Statutes §§ 4a-60(a)(1) and 4a-60a(a)(1), as 
amended 

INSTRUCTIONS: 

For use by an entity (corporation, limited liability company, or partnership) when entering into any contract 
type with the State of Connecticut valued at $50,000 or more for any year of the contract.  Complete all 
sections of the form.  Sign form in the presence of a Commissioner of Superior Court or Notary Public.  
Submit to the awarding State agency prior to contract execution. 

AFFIDAVIT: 

I, the undersigned, am over the age of eighteen (18) and understand and appreciate the obligations of 

an oath.  I am _________________________  of  ________________________________ , an entity  
Signatory’s Title       Name of Entity 

duly formed and existing under the laws of  _____________________________________. 
Name of State or Commonwealth 

I certify that I am authorized to execute and deliver this affidavit on behalf of 

________________________________  and that  ________________________________ 
Name of Entity         Name of Entity 

has a policy in place that complies with the nondiscrimination agreements and warranties of Connecticut 

General Statutes §§ 4a-60(a)(1)and 4a-60a(a)(1), as amended. 

___________________________________________ 
Authorized Signatory 

___________________________________________ 
Printed Name 

Sworn and subscribed to before me on this ______  day of  ____________, 20____. 

___________________________________________  ___________________________________ 
Commissioner of the Superior Court/  Commission Expiration Date 
Notary Public 

EXHIBIT F



Senate Bill No. 811 

Public Act No. 15-146 

AN ACT CONCERNING HOSPITALS, INSURERS AND HEALTH 
CARE CONSUMERS. 

Be it enacted by the Senate and House of Representatives in General 
Assembly convened: 

Section 1. Section 38a-1084 of the general statutes is repealed and 
the following is substituted in lieu thereof (Effective October 1, 2015): 

The exchange shall: 

(1) Administer the exchange for both qualified individuals and 
qualified employers; 

(2) Commission surveys of individuals, small employers and health 
care providers on issues related to health care and health care 
coverage; 

(3) Implement procedures for the certification, recertification and 
decertification, consistent with guidelines developed by the Secretary 
under Section 1311(c) of the Affordable Care Act, and section 38a-1086, 
of health benefit plans as qualified health plans; 

(4) Provide for the operation of a toll-free telephone hotline to 
respond to requests for assistance; 

(5) Provide for enrollment periods, as provided under Section 

Exhibit G
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1311(c)(6) of the Affordable Care Act; 

(6) (A) Maintain an Internet web site through which enrollees and 
prospective enrollees of qualified health plans may obtain 
standardized comparative information on such plans including, but 
not limited to, the enrollee satisfaction survey information under 
Section 1311(c)(4) of the Affordable Care Act and any other 
information or tools to assist enrollees and prospective enrollees 
evaluate qualified health plans offered through the exchange, and (B) 
on and after July 1, 2016, establish and maintain a consumer health 
information Internet web site as described in section 2 of this act; 

(7) Publish the average costs of licensing, regulatory fees and any 
other payments required by the exchange and the administrative costs 
of the exchange, including information on moneys lost to waste, fraud 
and abuse, on an Internet web site to educate individuals on such 
costs; 

(8) On or before the open enrollment period for plan year 2017, 
assign a rating to each qualified health plan offered through the 
exchange in accordance with the criteria developed by the Secretary 
under Section 1311(c)(3) of the Affordable Care Act, and determine 
each qualified health plan's level of coverage in accordance with 
regulations issued by the Secretary under Section 1302(d)(2)(A) of the 
Affordable Care Act; 

(9) Use a standardized format for presenting health benefit options 
in the exchange, including the use of the uniform outline of coverage 
established under Section 2715 of the Public Health Service Act, 42 
USC 300gg-15, as amended from time to time; 

(10) Inform individuals, in accordance with Section 1413 of the 
Affordable Care Act, of eligibility requirements for the Medicaid 
program under Title XIX of the Social Security Act, as amended from 
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time to time, the Children's Health Insurance Program (CHIP) under 
Title XXI of the Social Security Act, as amended from time to time, or 
any applicable state or local public program, and enroll an individual 
in such program if the exchange determines, through screening of the 
application by the exchange, that such individual is eligible for any 
such program; 

(11) Collaborate with the Department of Social Services, to the 
extent possible, to allow an enrollee who loses premium tax credit 
eligibility under Section 36B of the Internal Revenue Code and is 
eligible for HUSKY Plan, Part A or any other state or local public 
program, to remain enrolled in a qualified health plan; 

(12) Establish and make available by electronic means a calculator to 
determine the actual cost of coverage after application of any premium 
tax credit under Section 36B of the Internal Revenue Code and any 
cost-sharing reduction under Section 1402 of the Affordable Care Act; 

(13) Establish a program for small employers through which 
qualified employers may access coverage for their employees and that 
shall enable any qualified employer to specify a level of coverage so 
that any of its employees may enroll in any qualified health plan 
offered through the exchange at the specified level of coverage; 

(14) Offer enrollees and small employers the option of having the 
exchange collect and administer premiums, including through 
allocation of premiums among the various insurers and qualified 
health plans chosen by individual employers; 

(15) Grant a certification, subject to Section 1411 of the Affordable 
Care Act, attesting that, for purposes of the individual responsibility 
penalty under Section 5000A of the Internal Revenue Code, an 
individual is exempt from the individual responsibility requirement or 
from the penalty imposed by said Section 5000A because: 
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(A) There is no affordable qualified health plan available through 
the exchange, or the individual's employer, covering the individual; or 

(B) The individual meets the requirements for any other such 
exemption from the individual responsibility requirement or penalty; 

(16) Provide to the Secretary of the Treasury of the United States the 
following: 

(A) A list of the individuals granted a certification under 
subdivision (15) of this section, including the name and taxpayer 
identification number of each individual; 

(B) The name and taxpayer identification number of each individual 
who was an employee of an employer but who was determined to be 
eligible for the premium tax credit under Section 36B of the Internal 
Revenue Code because: 

(i) The employer did not provide minimum essential health benefits 
coverage; or 

(ii) The employer provided the minimum essential coverage but it 
was determined under Section 36B(c)(2)(C) of the Internal Revenue 
Code to be unaffordable to the employee or not provide the required 
minimum actuarial value; and 

(C) The name and taxpayer identification number of: 

(i) Each individual who notifies the exchange under Section 
1411(b)(4) of the Affordable Care Act that such individual has changed 
employers; and 

(ii) Each individual who ceases coverage under a qualified health 
plan during a plan year and the effective date of that cessation; 

(17) Provide to each employer the name of each employee, as 
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described in subparagraph (B) of subdivision (16) of this section, of the 
employer who ceases coverage under a qualified health plan during a 
plan year and the effective date of the cessation; 

(18) Perform duties required of, or delegated to, the exchange by the 
Secretary or the Secretary of the Treasury of the United States related 
to determining eligibility for premium tax credits, reduced cost-
sharing or individual responsibility requirement exemptions; 

(19) Select entities qualified to serve as Navigators in accordance 
with Section 1311(i) of the Affordable Care Act and award grants to 
enable Navigators to: 

(A) Conduct public education activities to raise awareness of the 
availability of qualified health plans; 

(B) Distribute fair and impartial information concerning enrollment 
in qualified health plans and the availability of premium tax credits 
under Section 36B of the Internal Revenue Code and cost-sharing 
reductions under Section 1402 of the Affordable Care Act; 

(C) Facilitate enrollment in qualified health plans; 

(D) Provide referrals to the Office of the Healthcare Advocate or 
health insurance ombudsman established under Section 2793 of the 
Public Health Service Act, 42 USC 300gg-93, as amended from time to 
time, or any other appropriate state agency or agencies, for any 
enrollee with a grievance, complaint or question regarding the 
enrollee's health benefit plan, coverage or a determination under that 
plan or coverage; and 

(E) Provide information in a manner that is culturally and 
linguistically appropriate to the needs of the population being served 
by the exchange; 
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(20) Review the rate of premium growth within and outside the 
exchange and consider such information in developing 
recommendations on whether to continue limiting qualified employer 
status to small employers; 

(21) Credit the amount, in accordance with Section 10108 of the 
Affordable Care Act, of any free choice voucher to the monthly 
premium of the plan in which a qualified employee is enrolled and 
collect the amount credited from the offering employer; 

(22) Consult with stakeholders relevant to carrying out the activities 
required under sections 38a-1080 to 38a-1090, inclusive, including, but 
not limited to: 

(A) Individuals who are knowledgeable about the health care 
system, have background or experience in making informed decisions 
regarding health, medical and scientific matters and are enrollees in 
qualified health plans; 

(B) Individuals and entities with experience in facilitating 
enrollment in qualified health plans; 

(C) Representatives of small employers and self-employed 
individuals; 

(D) The Department of Social Services; and 

(E) Advocates for enrolling hard-to-reach populations; 

(23) Meet the following financial integrity requirements: 

(A) Keep an accurate accounting of all activities, receipts and 
expenditures and annually submit to the Secretary, the Governor, the 
Insurance Commissioner and the General Assembly a report 
concerning such accountings; 
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(B) Fully cooperate with any investigation conducted by the 
Secretary pursuant to the Secretary's authority under the Affordable 
Care Act and allow the Secretary, in coordination with the Inspector 
General of the United States Department of Health and Human 
Services, to: 

(i) Investigate the affairs of the exchange; 

(ii) Examine the properties and records of the exchange; and 

(iii) Require periodic reports in relation to the activities undertaken 
by the exchange; and 

(C) Not use any funds in carrying out its activities under sections 
38a-1080 to 38a-1089, inclusive, and section 38a-1091 that are intended 
for the administrative and operational expenses of the exchange, for 
staff retreats, promotional giveaways, excessive executive 
compensation or promotion of federal or state legislative and 
regulatory modifications; 

(24) Seek to include the most comprehensive health benefit plans 
that offer high quality benefits at the most affordable price in the 
exchange; 

(25) Report at least annually to the General Assembly on the effect 
of adverse selection on the operations of the exchange and make 
legislative recommendations, if necessary, to reduce the negative 
impact from any such adverse selection on the sustainability of the 
exchange, including recommendations to ensure that regulation of 
insurers and health benefit plans are similar for qualified health plans 
offered through the exchange and health benefit plans offered outside 
the exchange. The exchange shall evaluate whether adverse selection is 
occurring with respect to health benefit plans that are grandfathered 
under the Affordable Care Act, self-insured plans, plans sold through 
the exchange and plans sold outside the exchange; and 
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(26) Seek funding for and oversee the planning, implementation and 
development of policies and procedures for the administration of the 
all-payer claims database program established under section 38a-1091. 

Sec. 2. (NEW) (Effective October 1, 2015) (a) For purposes of this 
section and sections 3 to 7, inclusive, of this act: 

(1) "Allowed amount" means the maximum reimbursement dollar 
amount that an insured's health insurance policy allows for a specific 
procedure or service; 

(2) "Episode of care" means all health care services related to the 
treatment of a condition or a service category for such treatment and, 
for acute conditions, includes health care services and treatment 
provided from the onset of the condition to its resolution or a service 
category for such treatment and, for chronic conditions, includes 
health care services and treatment provided over a given period of 
time or a service category for such treatment; 

(3) "Exchange" means the Connecticut Health Insurance Exchange 
established pursuant to section 38a-1081 of the general statutes; 

(4) "Health care provider" means any individual, corporation, 
facility or institution licensed by this state to provide health care 
services; 

(5) "Health carrier" means any insurer, health care center, hospital 
service corporation, medical service corporation, fraternal benefit 
society or other entity delivering, issuing for delivery, renewing, 
amending or continuing any individual or group health insurance 
policy in this state providing coverage of the type specified in 
subdivisions (1), (2), (4), (11) and (12) of section 38a-469 of the general 
statutes; 

(6) "Hospital" has the same meaning as provided in section 19a-490 
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of the general statutes; 

(7) "Out-of-pocket costs" means costs that are not reimbursed by a 
health insurance policy and includes deductibles, coinsurance and 
copayments for covered services and other costs to the consumer 
associated with a procedure or service; 

(8) "Outpatient surgical facility" has the same meaning as provided 
in section 19a-493b of the general statutes; and 

(9) "Public or private third party" means the state, the federal 
government, employers, a health carrier, third-party administrator, as 
defined in section 38a-720 of the general statutes, or managed care 
organization. 

(b) (1) On and after July 1, 2016, the exchange shall, within available 
resources, establish and maintain a consumer health information 
Internet web site to assist consumers in making informed decisions 
concerning their health care and informed choices among health care 
providers. Such Internet web site shall: (A) Contain information 
comparing the quality, price and cost of health care services, including, 
to the extent practicable, (i) comparative price and cost information for 
the primary diagnoses and procedures reported pursuant to 
subsection (c) of this section categorized by payer and listed by health 
care provider, (ii) links to the Internet web sites for The Joint 
Commission and Medicare hospital compare tool where consumers 
may obtain comparative quality information, (iii) definitions of 
common health insurance and medical terms so consumers may 
compare health coverage and understand the terms of their coverage, 
(iv) factors consumers should consider when choosing an insurance 
product or provider group, including provider network, premium, 
cost-sharing, covered services and tier information, and (v) patient 
decision aids; (B) be designed to assist consumers and institutional 
purchasers in making informed decisions regarding their health care 
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and informed choices among health care providers and allow 
comparisons between prices paid by various health carriers to health 
care providers; (C) present information in language and a format that 
is understandable to the average consumer; and (D) be publicized to 
the general public. All information received by the exchange pursuant 
to the provisions of this section shall be posted on the Internet web 
site.  

(2) Information collected, stored and published by the exchange 
pursuant to this section is subject to the federal Health Insurance 
Portability and Accountability Act of 1996, P.L. 104-191, as amended 
from time to time. 

(3) The exchange may consider adding quality measures to the 
Internet web site as recommended by the State Innovation Model 
Initiative program management office. 

(c) Not later than July 1, 2016, and annually thereafter, the Insurance 
Commissioner and the Commissioner of Public Health shall, to the 
extent the information is available, jointly report to the exchange and 
make available to the public on the Insurance Department's and 
Department of Public Health's Internet web sites: (1) The fifty most 
frequently occurring inpatient primary diagnoses and procedures in 
the state; (2) the fifty most frequently provided outpatient procedures 
performed in the state; (3) the twenty-five most frequent surgical 
procedures performed in the state; and (4) the twenty-five most 
frequent imaging procedures performed in the state. Such lists 
contained in the report may include bundled episodes of care and be 
compiled using discharge and claims data available to said 
departments. At the request of the exchange, such lists may be 
expanded to include additional admissions and procedures. 

(d) Not later than January 1, 2017, and annually thereafter, each 
health carrier shall submit to the exchange, in a format to be decided 
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by the exchange, a report that lists by provider the (1) billed and 
allowed amounts paid to health care providers in the health carrier's 
network for each diagnosis and procedure included in the report 
submitted to the exchange by the commissioners pursuant to 
subsection (c) of this section, and (2) out-of-pocket costs for each such 
diagnosis and procedure. 

(e) (1) On and after January 1, 2017, each hospital shall, at the time 
of scheduling a diagnosis or procedure for nonemergency care that is 
included in the report submitted to the exchange by the Insurance 
Commissioner and the Commissioner of Public Health pursuant to 
subsection (c) of this section, notify the patient of the patient's right to 
make a request for cost and quality information. Upon the request of a 
patient for a diagnosis or procedure included in such report, the 
hospital shall, not later than three business days after scheduling such 
diagnosis or procedure, provide written notice, electronically or by 
mail, to the patient who is the subject of the diagnosis or procedure 
concerning: (A) If the patient is uninsured, the amount to be charged 
for the diagnosis or procedure if all charges are paid in full without a 
public or private third party paying any portion of the charges, 
including the amount of any facility fee, or, if the hospital is not able to 
provide a specific amount due to an inability to predict the specific 
treatment or diagnostic code, the estimated maximum allowed amount 
or charge for the admission or procedure, including the amount of any 
facility fee; (B) the Medicare reimbursement amount; (C) if the patient 
is insured, the allowed amount, the toll-free telephone number and the 
Internet web site address of the patient's health carrier where the 
patient can obtain information concerning charges and out-of-pocket 
costs; (D) The Joint Commission's composite accountability rating and 
the Medicare hospital compare star rating for the hospital, as 
applicable; and (E) the Internet web site addresses for The Joint 
Commission and the Medicare hospital compare tool where the patient 
may obtain information concerning the hospital. 
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(2) If the patient is insured and the hospital is out-of-network under 
the patient's health insurance policy, such written notice shall include 
a statement that the diagnosis or procedure will likely be deemed out-
of-network and that any out-of-network applicable rates under such 
policy may apply. 

(f) For the purposes of administering the Medicaid program and to 
the extent permitted by federal law, the Commissioner of Social 
Services shall submit to the exchange all Medicaid data requested for 
the all-payer claims database, established pursuant to section 38a-1091 
of the general statutes.  

Sec. 3. (NEW) (Effective October 1, 2015) (a) On and after January 1, 
2016, each health care provider shall, prior to any scheduled 
admission, procedure or service, for nonemergency care, determine 
whether the patient is covered under a health insurance policy. If the 
patient is determined not to have health insurance coverage or the 
patient's health care provider is out-of-network, such health care 
provider shall notify the patient, in writing, electronically or by mail, 
(1) of the charges for the admission, procedure or service, (2) that such 
patient may be charged, and is responsible for payment for unforeseen 
services that may arise out of the proposed admission, procedure or 
service, and (3) if the health care provider is out-of-network under the 
patient's health insurance policy, that the admission, service or 
procedure will likely be deemed out-of-network and that any out-of-
network applicable rates under such policy may apply. Nothing in this 
subsection shall prevent a health care provider from charging a patient 
for such unforeseen services. 

(b) Each health care provider and health carrier shall ensure that 
any notice, billing statement or explanation of benefits submitted to a 
patient or insured is written in language that is understandable to an 
average reader. 
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Sec. 4. (NEW) (Effective October 1, 2015) On and after January 1, 2016, 
no contract entered into or renewed between a health care provider 
and a health carrier shall contain a provision prohibiting disclosure of 
(1) billed or allowed amounts, reimbursement rates or out-of-pocket 
costs, and (2) any data to the all-payer claims database program 
established under section 38a-1091 of the general statutes for the 
purpose of assisting consumers and institutional purchasers in making 
informed decisions regarding their health care and informed choices 
among health care providers and allow comparisons between prices 
paid by various health carriers to health care providers. 

Sec. 5. (NEW) (Effective October 1, 2015) (a) On and after July 1, 2016, 
each health carrier shall maintain an Internet web site and toll-free 
telephone number that enables consumers to request and obtain: (1) 
Information on in-network costs for inpatient admissions, health care 
procedures and services, including (A) the allowed amount for, at a 
minimum, admissions and procedures reported to the exchange 
pursuant to section 2 of this act for each health care provider in the 
state; (B) the estimated out-of-pocket costs that a consumer would be 
responsible for paying for any such admission or procedure that is 
medically necessary, including any facility fee, coinsurance, 
copayment, deductible or other out-of-pocket expense; and (C) data or 
other information concerning (i) quality measures for the health care 
provider, (ii) patient satisfaction, to the extent such information is 
available, (iii) a list of in-network health care providers, (iv) whether a 
health care provider is accepting new patients, and (v) languages 
spoken by health care providers; and (2) information on out-of-
network costs for inpatient admissions, health care procedures and 
services. 

(b) A health carrier shall advise the consumer when providing the 
information on out-of-pocket costs that the amounts are estimates and 
that the consumer's actual cost may vary due to health care provider 
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contractual changes, the need for unforeseen services that arise out of 
the proposed admission or procedure or other circumstances. 

Sec. 6. (NEW) (Effective October 1, 2015) (a) Not later than thirty days 
after the date that a health care provider stops accepting patients who 
are enrolled in an insurance plan, such health care provider shall 
notify, in writing, the applicable health carrier. 

(b) Each health carrier shall update, not less than monthly, its health 
care provider directory or directories. 

Sec. 7. (NEW) (Effective January 1, 2016) (a) Each insurer, health care 
center, hospital service corporation, medical service corporation, 
fraternal benefit society or other entity that delivers, issues for 
delivery, renews, amends or continues a health insurance policy 
providing coverage of the type specified in subdivisions (1), (2), (4), 
(11) and (12) of section 38a-469 of the general statutes in this state, 
shall: 

(1) Make available to consumers, in an easily readable and 
understandable format, the following information for each such policy: 
(A) Any coverage exclusions; (B) any restrictions on the use or quantity 
of a covered benefit, including on prescription drugs or drugs 
administered in a physician's office or a clinic; (C) a specific 
description of how prescription drugs are included or excluded from 
any applicable deductible, including a description of other out-of-
pocket expenses that apply to such drugs; and (D) the specific dollar 
amount of any copayment and the percentage of any coinsurance 
imposed on each covered benefit, including each covered prescription 
drug; 

(2) Make available to consumers a way to determine accurately (A) 
whether a specific prescription drug is available under such policy's 
drug formulary; (B) the coinsurance, copayment, deductible or other 
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out-of-pocket expense applicable to such drug; (C) whether such drug 
is covered when dispensed by a physician or a clinic; (D) whether such 
drug requires preauthorization or the use of step therapy; (E) whether 
specific types of health care specialists are in-network; and (F) whether 
a specific health care provider or hospital is in-network. 

(b) (1) Each insurer, health care center, hospital service corporation, 
medical service corporation, fraternal benefit society or other entity 
shall make the information required under subsection (a) of this 
section available to consumers at the time of enrollment and shall post 
such information on its Internet web site.  

(2) The Connecticut Health Insurance Exchange, established 
pursuant to section 38a-1081 of the general statutes, shall post links on 
its Internet web site to such information for each qualified health plan 
that is offered or sold through the exchange. 

(c) The Insurance Commissioner shall post links on its Internet web 
site to any on-line tools or calculators to help consumers compare and 
evaluate health insurance policies and plans. 

Sec. 8. Section 38a-591 of the general statutes is repealed and the 
following is substituted in lieu thereof (Effective July 1, 2016): 

(a) For purposes of this section, "Affordable Care Act" means the 
Patient Protection and Affordable Care Act, P.L. 111-148, as amended 
from time to time, and regulations adopted thereunder. 

(b) Each insurance company, fraternal benefit society, hospital 
service corporation, medical service corporation and health care center 
licensed to do business in the state shall comply with Sections 1251, 
1252 and 1304 of the Affordable Care Act and the following Sections of 
the Public Health Service Act, as amended by the Affordable Care Act: 
(1) 2701 to 2709, inclusive, 42 USC 300gg et seq.; (2) 2711 to 2719A, 
inclusive, 42 USC 300gg-11 et seq.; and (3) 2794, 42 USC 300gg-94. 
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(c) This section shall apply, on and after the effective dates specified 
in the Affordable Care Act, to insurance companies, fraternal benefit 
societies, hospital service corporations, medical service corporations 
and health care centers licensed to do business in the state. 

(d) No provision of the general statutes concerning a requirement of 
the Affordable Care Act shall be construed to supersede a provision of 
the general statutes that provides greater protection to an insured, 
except to the extent the latter prevents the application of a requirement 
of the Affordable Care Act. 

(e) (1) The Insurance Commissioner shall, within available 
appropriations, evaluate whether insurance companies, fraternal 
benefit societies, hospital service corporations, medical service 
corporations and health care centers subject to the Affordable Care Act 
are in compliance with the requirements under said act, including, but 
not limited to, the prohibition against discriminatory benefit designs. 
Any such company, society, corporation or center shall submit to the 
commissioner, upon request, the following information for a specific 
health insurance policy or plan: (A) The benefits covered under each of 
the categories of the essential health benefits package, as defined by 
the Secretary of Health and Human Services; (B) any coverage 
exclusions or restrictions on covered benefits, including under the 
prescription drug benefit; (C) any drug formulary used, the tier 
structure of such formulary and a list of each prescription drug on 
such formulary and its tier placement; (D) any applicable coinsurance, 
copayment, deductible or other out-of-pocket expenses for each 
covered benefit; and (E) any other information the commissioner 
deems necessary to evaluate such company, society, corporation or 
center. 

(2) The commissioner shall report annually, within available 
appropriations, to the joint standing committee of the General 
Assembly having cognizance of matters relating to insurance on any 
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insurance company, fraternal benefit society, hospital service 
corporation, medical service corporation or health care center 
evaluated pursuant to subdivision (1) of this section in the preceding 
year and the findings of such evaluation. 

[(e)] (f) The Insurance Commissioner may adopt regulations, in 
accordance with the provisions of chapter 54, to implement the 
provisions of this section.  

Sec. 9. (NEW) (Effective July 1, 2016) (a) As used in this section: 

(1) "Emergency condition" has the same meaning as "emergency 
medical condition", as provided in section 38a-591a of the general 
statutes; 

(2) "Emergency services" means, with respect to an emergency 
condition, (A) a medical screening examination as required under 
Section 1867 of the Social Security Act, as amended from time to time, 
that is within the capability of a hospital emergency department, 
including ancillary services routinely available to such department to 
evaluate such condition, and (B) such further medical examinations 
and treatment required under said Section 1867 to stabilize such 
individual, that are within the capability of the hospital staff and 
facilities; 

(3) "Health care plan" means an individual or a group health 
insurance policy or health benefit plan that provides coverage of the 
type specified in subdivisions (1), (2), (4), (11) and (12) of section 38a-
469 of the general statutes; 

(4) "Health care provider" means an individual licensed to provide 
health care services under chapters 370 to 373, inclusive, of the general 
statutes, chapters 375 to 383b, inclusive, of the general statutes, and 
chapters 384a to 384c, inclusive, of the general statutes; 
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(5) "Health carrier" means an insurance company, health care center, 
hospital service corporation, medical service corporation, fraternal 
benefit society or other entity that delivers, issues for delivery, renews, 
amends or continues a health care plan in this state; 

(6) (A) "Surprise bill" means a bill for health care services, other than 
emergency services, received by an insured for services rendered by an 
out-of-network health care provider, where such services were 
rendered by such out-of-network provider at an in-network facility, 
during a service or procedure performed by an in-network provider or 
during a service or procedure previously approved or authorized by 
the health carrier and the insured did not knowingly elect to obtain 
such services from such out-of-network provider. 

(B) "Surprise bill" does not include a bill for health care services 
received by an insured when an in-network health care provider was 
available to render such services and the insured knowingly elected to 
obtain such services from another health care provider who was out-
of-network. 

(b) (1) No health carrier shall require prior authorization for 
rendering emergency services to an insured. 

(2) No health carrier shall impose, for emergency services rendered 
to an insured by an out-of-network health care provider, a 
coinsurance, copayment, deductible or other out-of-pocket expense 
that is greater than the coinsurance, copayment, deductible or other 
out-of-pocket expense that would be imposed if such emergency 
services were rendered by an in-network health care provider. 

(3) (A) If emergency services were rendered to an insured by an out-
of-network health care provider, such health care provider may bill the 
health carrier directly and the health carrier shall reimburse such 
health care provider the greatest of the following amounts: (i) The 
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amount the insured's health care plan would pay for such services if 
rendered by an in-network health care provider; (ii) the usual, 
customary and reasonable rate for such services, or (iii) the amount 
Medicare would reimburse for such services. As used in this 
subparagraph, "usual, customary and reasonable rate" means the 
eightieth percentile of all charges for the particular health care service 
performed by a health care provider in the same or similar specialty 
and provided in the same geographical area, as reported in a 
benchmarking database maintained by a nonprofit organization 
specified by the Insurance Commissioner. Such organization shall not 
be affiliated with any health carrier. 

(B) Nothing in this subdivision shall be construed to prohibit such 
health carrier and out-of-network health care provider from agreeing 
to a greater reimbursement amount.  

(c) With respect to a surprise bill: 

(1) An insured shall only be required to pay the applicable 
coinsurance, copayment, deductible or other out-of-pocket expense 
that would be imposed for such health care services if such services 
were rendered by an in-network health care provider; and 

(2) A health carrier shall reimburse the out-of-network health care 
provider or insured, as applicable, for health care services rendered at 
the in-network rate under the insured's health care plan as payment in 
full, unless such health carrier and health care provider agree 
otherwise. 

(d) If health care services were rendered to an insured by an out-of-
network health care provider and the health carrier failed to inform 
such insured, if such insured was required to be informed, of the 
network status of such health care provider pursuant to subdivision (3) 
of subsection (d) of section 38a-591b of the general statutes, as 
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amended by this act, the health carrier shall not impose a coinsurance, 
copayment, deductible or other out-of-pocket expense that is greater 
than the coinsurance, copayment, deductible or other out-of-pocket 
expense that would be imposed if such services were rendered by an 
in-network health care provider. 

Sec. 10. Subsection (d) of section 38a-591b of the general statutes is 
repealed and the following is substituted in lieu thereof (Effective July 
1, 2016): 

(d) Each health carrier shall: 

(1) Include in the insurance policy, certificate of coverage or 
handbook provided to covered persons a clear and comprehensive 
description of: 

(A) Its utilization review and benefit determination procedures; 

(B) Its grievance procedures, including the grievance procedures for 
requesting a review of an adverse determination; 

(C) A description of the external review procedures set forth in 
section 38a-591g, in a format prescribed by the commissioner and 
including a statement that discloses that: 

(i) A covered person may file a request for an external review of an 
adverse determination or a final adverse determination with the 
commissioner and that such review is available when the adverse 
determination or the final adverse determination involves an issue of 
medical necessity, appropriateness, health care setting, level of care or 
effectiveness. Such disclosure shall include the contact information of 
the commissioner; and 

(ii) When filing a request for an external review of an adverse 
determination or a final adverse determination, the covered person 
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shall be required to authorize the release of any medical records that 
may be required to be reviewed for the purpose of making a decision 
on such request; 

(D) A statement of the rights and responsibilities of covered persons 
with respect to each of the procedures under subparagraphs (A) to (C), 
inclusive, of this subdivision. Such statement shall include a disclosure 
that a covered person has the right to contact the commissioner's office 
or the Office of Healthcare Advocate at any time for assistance and 
shall include the contact information for said offices; 

(E) A description of what constitutes a surprise bill, as defined in 
subsection (a) of section 9 of this act; 

(2) Inform its covered persons, at the time of initial enrollment and 
at least annually thereafter, of its grievance procedures. This 
requirement may be fulfilled by including such procedures in an 
enrollment agreement or update to such agreement; 

(3) Inform a covered person or the covered person's health care 
professional, as applicable, at the time the covered person or the 
covered person's health care professional requests a prospective or 
concurrent review: (A) The network status under such covered 
person's health benefit plan of the health care professional who will be 
providing the health care service or course of treatment; (B) an 
estimate of the amount the health carrier will reimburse such health 
care professional for such service or treatment; and (C) how such 
amount compares to the usual, customary and reasonable charge, as 
determined by the Centers for Medicare and Medicaid Services, for 
such service or treatment; 

[(3)] (4) Inform a covered person and the covered person's health 
care professional of the health carrier's grievance procedures whenever 
the health carrier denies certification of a benefit requested by a 
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covered person's health care professional; 

(5) Prominently post on its Internet web site the description 
required under subparagraph (E) of subdivision (1) of this subsection;  

[(4)] (6) Include in materials intended for prospective covered 
persons a summary of its utilization review and benefit determination 
procedures; 

[(5)] (7) Print on its membership or identification cards a toll-free 
telephone number for utilization review and benefit determinations; 

[(6)] (8) Maintain records of all benefit requests, claims and notices 
associated with utilization review and benefit determinations made in 
accordance with section 38a-591d for not less than six years after such 
requests, claims and notices were made. Each health carrier shall make 
such records available for examination by the commissioner and 
appropriate federal oversight agencies upon request; and 

[(7)] (9) Maintain records in accordance with section 38a-591h of all 
grievances received. Each health carrier shall make such records 
available for examination by covered persons, to the extent such 
records are permitted to be disclosed by law, the commissioner and 
appropriate federal oversight agencies upon request. 

Sec. 11. Section 20-7f of the general statutes is repealed and the 
following is substituted in lieu thereof (Effective July 1, 2016): 

(a) For purposes of this section: 

(1) "Request payment" includes, but is not limited to, submitting a 
bill for services not actually owed or submitting for such services an 
invoice or other communication detailing the cost of the services that is 
not clearly marked with the phrase "This is not a bill". 

(2) "Health care provider" means a person licensed to provide health 
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care services under chapters 370 to 373, inclusive, chapters 375 to 383b, 
inclusive, chapters 384a to 384c, inclusive, or chapter 400j. 

(3) "Enrollee" means a person who has contracted for or who 
participates in a [managed] health care plan for [himself or his] such 
enrollee or such enrollee's eligible dependents. 

[(4) "Managed care organization" means an insurer, health care 
center, hospital or medical service corporation or other organization 
delivering, issuing for delivery, renewing or amending any individual 
or group health managed care plan in this state.] 

[(5) "Copayment or deductible"] (4) "Coinsurance, copayment, 
deductible or other out-of-pocket expense" means the portion of a 
charge for services covered by a [managed] health care plan that, 
under the plan's terms, it is the obligation of the enrollee to pay. 

(5) "Health care plan" has the same meaning as provided in 
subsection (a) of section 9 of this act. 

(6) "Health carrier" has the same meaning as provided in subsection 
(a) of section 9 of this act. 

(7) "Emergency services" has the same meaning as provided in 
subsection (a) of section 9 of this act. 

(b) It shall be an unfair trade practice in violation of chapter 735a for 
any health care provider to request payment from an enrollee, other 
than a coinsurance, copayment, [or] deductible or other out-of-pocket 
expense, for [medical] (1) health care services or a facility fee, as 
defined in section 19a-508c, as amended by this act, covered under a 
[managed] health care plan, (2) emergency services covered under a 
health care plan and rendered by an out-of-network health care 
provider, or (3) a surprise bill, as defined in section 9 of this act. 
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(c) It shall be an unfair trade practice in violation of chapter 735a for 
any health care provider to report to a credit reporting agency an 
enrollee's failure to pay a bill for [medical] the services, facility fee or 
surprise bill as set forth in subsection (b) of this section, when a 
[managed care organization] health carrier has primary responsibility 
for payment of such services, fees or bills.  

Sec. 12. Subdivision (3) of subsection (c) of section 38a-193 of the 
general statutes is repealed and the following is substituted in lieu 
thereof (Effective July 1, 2016): 

(3) No participating provider, or agent, trustee or assignee thereof, 
may: (A) Maintain any action at law against a subscriber or enrollee to 
collect sums owed by the health care center; [or] (B) request payment 
from a subscriber or enrollee for such sums; (C) request payment from 
a subscriber or enrollee for covered emergency services that are 
provided by an out-of-network provider; or (D) request payment from 
a subscriber or enrollee for a surprise bill, as defined in section 9 of this 
act. For purposes of this subdivision "request payment" includes, but is 
not limited to, submitting a bill for services not actually owed or 
submitting for such services an invoice or other communication 
detailing the cost of the services that is not clearly marked with the 
phrase "THIS IS NOT A BILL". The contract between a health care 
center and a participating provider shall inform the participating 
provider that pursuant to section 20-7f, as amended by this act, it is an 
unfair trade practice in violation of chapter 735a for any health care 
provider to request payment from a subscriber or an enrollee, other 
than a coinsurance, copayment, [or] deductible or other out-of-pocket 
expense, for covered medical or emergency services or facility fees, as 
defined in section 19a-508c, as amended by this act, or surprise bills, or 
to report to a credit reporting agency an enrollee's failure to pay a bill 
for [medical] such services when a health care center has primary 
responsibility for payment of such services, fees or bills. 
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Sec. 13. Section 19a-508c of the general statutes is repealed and the 
following is substituted in lieu thereof (Effective October 1, 2015): 

(a) As used in this section: 

(1) "Affiliated provider" means a provider that is: (A) Employed by 
a hospital or health system, (B) under a professional services 
agreement with a hospital or health system that permits such hospital 
or health system to bill on behalf of such provider, or (C) a clinical 
faculty member of a medical school, as defined in section 33-182aa, 
that is affiliated with a hospital or health system in a manner that 
permits such hospital or health system to bill on behalf of such clinical 
faculty member;  

(2) "Campus" means: (A) The physical area immediately adjacent to 
a hospital's main buildings and other areas and structures that are not 
strictly contiguous to the main buildings but are located within two 
hundred fifty yards of the main buildings, or (B) any other area that 
has been determined on an individual case basis by the Centers for 
Medicare and Medicaid Services to be part of a hospital's campus; 

(3) "Facility fee" means any fee charged or billed by a hospital or 
health system for outpatient hospital services provided in a hospital-
based facility that is: (A) Intended to compensate the hospital or health 
system for the operational expenses of the hospital or health system, 
and (B) separate and distinct from a professional fee;  

(4) "Health system" means: (A) A parent corporation of one or more 
hospitals and any entity affiliated with such parent corporation 
through ownership, governance, membership or other means, or (B) a 
hospital and any entity affiliated with such hospital through 
ownership, governance, membership or other means;  

(5) "Hospital" has the same meaning as provided in section 19a-490; 
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(6) "Hospital-based facility" means a facility that is owned or 
operated, in whole or in part, by a hospital or health system where 
hospital or professional medical services are provided; 

(7) "Professional fee" means any fee charged or billed by a provider 
for professional medical services provided in a hospital-based facility; 
and 

(8) "Provider" means an individual, entity, corporation or health 
care provider, whether for profit or nonprofit, whose primary purpose 
is to provide professional medical services. 

(b) If a hospital or health system charges a facility fee utilizing a 
current procedural terminology evaluation and management (CPT 
E/M) code for outpatient services provided at a hospital-based facility 
where a professional fee is also expected to be charged, the hospital or 
health system shall provide the patient with a written notice that 
includes the following information: 

(1) That the hospital-based facility is part of a hospital or health 
system and that the hospital or health system charges a facility fee that 
is in addition to and separate from the professional fee charged by the 
provider; 

(2) (A) The amount of the patient's potential financial liability, 
including any facility fee likely to be charged, and, where professional 
medical services are provided by an affiliated provider, any 
professional fee likely to be charged, or, if the exact type and extent of 
the professional medical services needed are not known or the terms of 
a patient's health insurance coverage are not known with reasonable 
certainty, an estimate of the patient's financial liability based on typical 
or average charges for visits to the hospital-based facility, including 
the facility fee, (B) a statement that the patient's actual financial 
liability will depend on the professional medical services actually 
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provided to the patient, and (C) an explanation that the patient may 
incur financial liability that is greater than the patient would incur if 
the professional medical services were not provided by a hospital-
based facility; and 

(3) That a patient covered by a health insurance policy should 
contact the health insurer for additional information regarding the 
hospital's or health system's charges and fees, including the patient's 
potential financial liability, if any, for such charges and fees.  

(c) If a hospital or health system charges a facility fee without 
utilizing a current procedural terminology evaluation and 
management (CPT E/M) code for outpatient services provided at a 
hospital-based facility, located outside the hospital campus, the 
hospital or health system shall provide the patient with a written 
notice that includes the following information: 

(1) That the hospital-based facility is part of a hospital or health 
system and that the hospital or health system charges a facility fee that 
may be in addition to and separate from the professional fee charged 
by a provider; 

(2) (A) A statement that the patient's actual financial liability will 
depend on the professional medical services actually provided to the 
patient, and (B) an explanation that the patient may incur financial 
liability that is greater than the patient would incur if the hospital-
based facility was not hospital-based; and 

(3) That a patient covered by a health insurance policy should 
contact the health insurer for additional information regarding the 
hospital's or health system's charges and fees, including the patient's 
potential financial liability, if any, for such charges and fees.  

(d) On and after January 1, 2016, each billing statement that includes 
a facility fee shall: (1) Clearly identify the fee as a facility fee that is 
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billed in addition to, or separately from, any professional fee billed by 
the provider; (2) provide the Medicare facility fee reimbursement rate 
for the same service as a comparison; (3) include a statement that the 
facility fee is intended to cover the hospital's or health system's 
operational expenses; (4) inform the patient that the patient's financial 
liability may have been less if the services had been provided at a 
facility not owned or operated by the hospital or health system; and (5) 
include written notice of the patient's right to request a reduction in 
the facility fee or any other portion of the bill and a telephone number 
that the patient may use to request such a reduction. 

[(d)] (e) The written notice described in subsections (b) [and (c)] to 
(d), inclusive, and (h) to (j), inclusive, of this section shall be in plain 
language and in a form that may be reasonably understood by a 
patient who does not possess special knowledge regarding hospital or 
health system facility fee charges.  

[(e)] (f) (1) For nonemergency care, if a patient's appointment is 
scheduled to occur ten or more days after the appointment is made, 
such written notice shall be sent to the patient by first class mail, 
encrypted electronic mail or a secure patient Internet portal not less 
than three days after the appointment is made. If an appointment is 
scheduled to occur less than ten days after the appointment is made or 
if the patient arrives without an appointment, such notice shall be 
hand-delivered to the patient when the patient arrives at the hospital-
based facility. 

(2) For emergency care, such written notice shall be provided to the 
patient as soon as practicable after the patient is stabilized in 
accordance with the federal Emergency Medical Treatment and Active 
Labor Act, 42 USC 1395dd, as amended from time to time, or is 
determined not to have an emergency medical condition and before 
the patient leaves the hospital-based facility. If the patient is 
unconscious, under great duress or for any other reason unable to read 
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the notice and understand and act on his or her rights, the notice shall 
be provided to the patient's representative as soon as practicable.  

[(f)] (g) Subsections (b) to [(e)] (f), inclusive, of this section shall not 
apply if a patient is insured by Medicare or Medicaid or is receiving 
services under a workers' compensation plan established to provide 
medical services pursuant to chapter 568.  

[(g)] (h) A hospital-based facility shall prominently display written 
notice in locations that are readily accessible to and visible by patients, 
including patient waiting areas, stating that: (1) The hospital-based 
facility is part of a hospital or health system, and (2) if the hospital-
based facility charges a facility fee, the patient may incur a financial 
liability greater than the patient would incur if the hospital-based 
facility was not hospital-based. 

[(h)] (i) A hospital-based facility shall clearly hold itself out to the 
public and payers as being hospital-based, including, at a minimum, 
by stating the name of the hospital or health system in its signage, 
marketing materials, Internet web sites and stationery.  

(j) (1) On and after January 1, 2016, if any transaction, as described 
in subsection (c) of section 19a-486i, as amended by this act, results in 
the establishment of a hospital-based facility at which facility fees will 
likely be billed, the hospital or health system, that is the purchaser in 
such transaction shall, not later than thirty days after such transaction, 
provide written notice, by first class mail, of the transaction to each 
patient served within the previous three years by the health care 
facility that has been purchased as part of such transaction.  

(2) Such notice shall include the following information: 

(A) A statement that the health care facility is now a hospital-based 
facility and is part of a hospital or health system; 
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(B) The name, business address and phone number of the hospital 
or health system that is the purchaser of the health care facility; 

(C) A statement that the hospital-based facility bills, or is likely to 
bill, patients a facility fee that may be in addition to, and separate 
from, any professional fee billed by a health care provider at the 
hospital-based facility; 

(D) (i) A statement that the patient's actual financial liability will 
depend on the professional medical services actually provided to the 
patient, and (ii) an explanation that the patient may incur financial 
liability that is greater than the patient would incur if the hospital-
based facility were not a hospital-based facility;  

(E) The estimated amount or range of amounts the hospital-based 
facility may bill for a facility fee or an example of the average facility 
fee billed at such hospital-based facility for the most common services 
provided at such hospital-based facility; and 

(F) A statement that, prior to seeking services at such hospital-based 
facility, a patient covered by a health insurance policy should contact 
the patient's health insurer for additional information regarding the 
hospital-based facility fees, including the patient's potential financial 
liability, if any, for such fees.  

(3) A copy of the written notice provided to patients in accordance 
with this subsection shall be filed with the Office of Health Care 
Access. Said office shall post a link to such notice on its Internet web 
site.  

(4) A hospital, health system or hospital-based facility shall not 
collect a facility fee for services provided at a hospital-based facility 
that is subject to the provisions of this subsection from the date of the 
transaction until at least thirty days after the written notice required 
pursuant to this subsection is mailed to the patient or a copy of such 
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notice is filed with the Office of Health Care Access, whichever is later. 
A violation of this subsection shall be considered an unfair trade 
practice pursuant to section 42-110b. 

(k) Notwithstanding the provisions of this section, on and after 
January 1, 2017, no hospital, health system or hospital-based facility 
shall collect a facility fee for (1) outpatient health care services that use 
a current procedural terminology evaluation and management code 
and are provided at a hospital-based facility, other than a hospital 
emergency department, located off-site from a hospital campus, or (2) 
outpatient health care services, other than those provided in an 
emergency department located off-site from a hospital campus, 
received by a patient who is uninsured of more than the Medicare rate. 
Notwithstanding the provisions of this subsection, in circumstances 
when an insurance contract that is in effect on July 1, 2016, provides 
reimbursement for facility fees prohibited under the provisions of this 
section, a hospital or health system may continue to collect 
reimbursement from the health insurer for such facility fees until the 
date of expiration of such contract. A violation of this subsection shall 
be considered an unfair trade practice pursuant to chapter 735a. 

(l) (1) Each hospital and health system shall report not later than 
July 1, 2016, and annually thereafter to the Commissioner of Public 
Health concerning facility fees charged or billed during the preceding 
calendar year. Such report shall include (A) the name and location of 
each facility owned or operated by the hospital or health system that 
provides services for which a facility fee is charged or billed, (B) the 
number of patient visits at each such facility for which a facility fee 
was charged or billed, (C) the number, total amount and range of 
allowable facility fees paid at each such facility by Medicare, Medicaid 
or under private insurance policies, (D) for each facility, the total 
amount of revenue received by the hospital or health system derived 
from facility fees, (E) the total amount of revenue received by the 
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hospital or health system from all facilities derived from facility fees, 
(F) a description of the ten procedures or services that generated the 
greatest amount of facility fee revenue and, for each such procedure or 
service, the total amount of revenue received by the hospital or health 
system derived from facility fees, and (G) the top ten procedures for 
which facility fees are charged based on patient volume. For purposes 
of this subsection, "facility" means a hospital-based facility that is 
located outside a hospital campus. 

(2) The commissioner shall publish the information reported 
pursuant to subdivision (1) of this subsection, or post a link to such 
information, on the Internet web site of the Office of Health Care 
Access. 

Sec. 14. (NEW) (Effective October 1, 2015) (a) As used in this section, 
"campus", "facility fee", "health system", "hospital" and "hospital-based 
facility" have the same meanings as provided in section 19a-508c of the 
general statutes, as amended by this act. 

(b) (1) Each health insurer, health care center or other entity that 
delivers, issues for delivery, renews, amends or continues, on or after 
January 1, 2016, an individual or a group health insurance policy or 
health benefit plan providing coverage of the type specified in 
subdivisions (1), (2), (4), (11) and (12) of section 38a-469 of the general 
statutes in this state, and includes in a contract entered into, renewed 
or amended on or after October 1, 2015, with a hospital, a health 
system or a hospital-based facility, reimbursement to such hospital, 
health system or hospital-based facility for a facility fee for outpatient 
health care services that are provided at a hospital-based facility 
located off-site from a hospital campus, shall not impose any separate 
copayment for such fee. 

(2) With respect to an insured covered under such policy or plan, 
who has not satisfied the deductible applicable to such policy or plan 
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at the time of the provision of the applicable health care service, no 
such hospital, health system or hospital-based facility may collect from 
such insured for any applicable facility fee more than the facility fee 
reimbursement rate agreed to by such insurer, center or other entity 
pursuant to such contract. 

Sec. 15. (NEW) (Effective October 1, 2015) Each health care provider 
that refers a patient to another health care provider who is not a 
member of the same partnership, professional corporation or limited 
liability company formed to render professional services but is 
affiliated with the referring health care provider shall notify the 
patient, in writing, that the health care providers are affiliated. Such 
notice shall also (1) inform the patient that the patient is not required 
to see the provider to whom he or she is referred and that the patient 
has a right to seek care from the health care provider chosen by the 
patient, and (2) provide the patient with the Internet web site and toll-
free telephone number of the patient's health carrier to obtain 
information regarding in-network health care providers and estimated 
out-of-pocket costs for the referred service. A health care provider is 
not required to provide notice to a patient pursuant to this section if 
the health care provider otherwise provides substantially similar 
notice to patients pursuant to federal law. For purposes of this section, 
"affiliated" means a relationship between two or more health care 
providers that permits the health care providers to negotiate jointly or 
as a member of the same group of health care providers with third 
parties over rates for professional medical services. 

Sec. 16. Section 38a-1084 of the general statutes is repealed and the 
following is substituted in lieu thereof (Effective October 1, 2015): 

The exchange shall: 

(1) Administer the exchange for both qualified individuals and 
qualified employers; 
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(2) Commission surveys of individuals, small employers and health 
care providers on issues related to health care and health care 
coverage; 

(3) Implement procedures for the certification, recertification and 
decertification, consistent with guidelines developed by the Secretary 
under Section 1311(c) of the Affordable Care Act, and section 38a-1086, 
of health benefit plans as qualified health plans; 

(4) Provide for the operation of a toll-free telephone hotline to 
respond to requests for assistance; 

(5) Provide for enrollment periods, as provided under Section 
1311(c)(6) of the Affordable Care Act; 

(6) Maintain an Internet web site through which enrollees and 
prospective enrollees of qualified health plans may obtain 
standardized comparative information on such plans including, but 
not limited to, the enrollee satisfaction survey information under 
Section 1311(c)(4) of the Affordable Care Act and any other 
information or tools to assist enrollees and prospective enrollees 
evaluate qualified health plans offered through the exchange; 

(7) Publish the average costs of licensing, regulatory fees and any 
other payments required by the exchange and the administrative costs 
of the exchange, including information on moneys lost to waste, fraud 
and abuse, on an Internet web site to educate individuals on such 
costs; 

(8) On or before the open enrollment period for plan year 2017, 
assign a rating to each qualified health plan offered through the 
exchange in accordance with the criteria developed by the Secretary 
under Section 1311(c)(3) of the Affordable Care Act, and determine 
each qualified health plan's level of coverage in accordance with 
regulations issued by the Secretary under Section 1302(d)(2)(A) of the 
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Affordable Care Act; 

(9) Use a standardized format for presenting health benefit options 
in the exchange, including the use of the uniform outline of coverage 
established under Section 2715 of the Public Health Service Act, 42 
USC 300gg-15, as amended from time to time; 

(10) Inform individuals, in accordance with Section 1413 of the 
Affordable Care Act, of eligibility requirements for the Medicaid 
program under Title XIX of the Social Security Act, as amended from 
time to time, the Children's Health Insurance Program (CHIP) under 
Title XXI of the Social Security Act, as amended from time to time, or 
any applicable state or local public program, and enroll an individual 
in such program if the exchange determines, through screening of the 
application by the exchange, that such individual is eligible for any 
such program; 

(11) Collaborate with the Department of Social Services, to the 
extent possible, to allow an enrollee who loses premium tax credit 
eligibility under Section 36B of the Internal Revenue Code and is 
eligible for HUSKY Plan, Part A or any other state or local public 
program, to remain enrolled in a qualified health plan; 

(12) Establish and make available by electronic means a calculator to 
determine the actual cost of coverage after application of any premium 
tax credit under Section 36B of the Internal Revenue Code and any 
cost-sharing reduction under Section 1402 of the Affordable Care Act; 

(13) Establish a program for small employers through which 
qualified employers may access coverage for their employees and that 
shall enable any qualified employer to specify a level of coverage so 
that any of its employees may enroll in any qualified health plan 
offered through the exchange at the specified level of coverage; 

(14) Offer enrollees and small employers the option of having the 
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exchange collect and administer premiums, including through 
allocation of premiums among the various insurers and qualified 
health plans chosen by individual employers; 

(15) Grant a certification, subject to Section 1411 of the Affordable 
Care Act, attesting that, for purposes of the individual responsibility 
penalty under Section 5000A of the Internal Revenue Code, an 
individual is exempt from the individual responsibility requirement or 
from the penalty imposed by said Section 5000A because: 

(A) There is no affordable qualified health plan available through 
the exchange, or the individual's employer, covering the individual; or 

(B) The individual meets the requirements for any other such 
exemption from the individual responsibility requirement or penalty; 

(16) Provide to the Secretary of the Treasury of the United States the 
following: 

(A) A list of the individuals granted a certification under 
subdivision (15) of this section, including the name and taxpayer 
identification number of each individual; 

(B) The name and taxpayer identification number of each individual 
who was an employee of an employer but who was determined to be 
eligible for the premium tax credit under Section 36B of the Internal 
Revenue Code because: 

(i) The employer did not provide minimum essential health benefits 
coverage; or 

(ii) The employer provided the minimum essential coverage but it 
was determined under Section 36B(c)(2)(C) of the Internal Revenue 
Code to be unaffordable to the employee or not provide the required 
minimum actuarial value; and 
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(C) The name and taxpayer identification number of: 

(i) Each individual who notifies the exchange under Section 
1411(b)(4) of the Affordable Care Act that such individual has changed 
employers; and 

(ii) Each individual who ceases coverage under a qualified health 
plan during a plan year and the effective date of that cessation; 

(17) Provide to each employer the name of each employee, as 
described in subparagraph (B) of subdivision (16) of this section, of the 
employer who ceases coverage under a qualified health plan during a 
plan year and the effective date of the cessation; 

(18) Perform duties required of, or delegated to, the exchange by the 
Secretary or the Secretary of the Treasury of the United States related 
to determining eligibility for premium tax credits, reduced cost-
sharing or individual responsibility requirement exemptions; 

(19) Select entities qualified to serve as Navigators in accordance 
with Section 1311(i) of the Affordable Care Act and award grants to 
enable Navigators to: 

(A) Conduct public education activities to raise awareness of the 
availability of qualified health plans; 

(B) Distribute fair and impartial information concerning enrollment 
in qualified health plans and the availability of premium tax credits 
under Section 36B of the Internal Revenue Code and cost-sharing 
reductions under Section 1402 of the Affordable Care Act; 

(C) Facilitate enrollment in qualified health plans; 

(D) Provide referrals to the Office of the Healthcare Advocate or 
health insurance ombudsman established under Section 2793 of the 
Public Health Service Act, 42 USC 300gg-93, as amended from time to 
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time, or any other appropriate state agency or agencies, for any 
enrollee with a grievance, complaint or question regarding the 
enrollee's health benefit plan, coverage or a determination under that 
plan or coverage; and 

(E) Provide information in a manner that is culturally and 
linguistically appropriate to the needs of the population being served 
by the exchange; 

(20) Review the rate of premium growth within and outside the 
exchange and consider such information in developing 
recommendations on whether to continue limiting qualified employer 
status to small employers; 

(21) Credit the amount, in accordance with Section 10108 of the 
Affordable Care Act, of any free choice voucher to the monthly 
premium of the plan in which a qualified employee is enrolled and 
collect the amount credited from the offering employer; 

(22) Consult with stakeholders relevant to carrying out the activities 
required under sections 38a-1080 to 38a-1090, inclusive, including, but 
not limited to: 

(A) Individuals who are knowledgeable about the health care 
system, have background or experience in making informed decisions 
regarding health, medical and scientific matters and are enrollees in 
qualified health plans; 

(B) Individuals and entities with experience in facilitating 
enrollment in qualified health plans; 

(C) Representatives of small employers and self-employed 
individuals; 

(D) The Department of Social Services; and 
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(E) Advocates for enrolling hard-to-reach populations; 

(23) Meet the following financial integrity requirements: 

(A) Keep an accurate accounting of all activities, receipts and 
expenditures and annually submit to the Secretary, the Governor, the 
Insurance Commissioner and the General Assembly a report 
concerning such accountings; 

(B) Fully cooperate with any investigation conducted by the 
Secretary pursuant to the Secretary's authority under the Affordable 
Care Act and allow the Secretary, in coordination with the Inspector 
General of the United States Department of Health and Human 
Services, to: 

(i) Investigate the affairs of the exchange; 

(ii) Examine the properties and records of the exchange; and 

(iii) Require periodic reports in relation to the activities undertaken 
by the exchange; and 

(C) Not use any funds in carrying out its activities under sections 
38a-1080 to 38a-1089, inclusive, and section 38a-1091 that are intended 
for the administrative and operational expenses of the exchange, for 
staff retreats, promotional giveaways, excessive executive 
compensation or promotion of federal or state legislative and 
regulatory modifications; 

(24) (A) Seek to include the most comprehensive health benefit 
plans that offer high quality benefits at the most affordable price in the 
exchange, (B) encourage health carriers to offer tiered health care 
provider network plans that have different cost-sharing rates for 
different health care provider tiers and reward enrollees for choosing 
low-cost, high-quality health care providers by offering lower 
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copayments, deductibles or other out-of-pocket expenses, and (C) offer 
any such tiered health care provider network plans through the 
exchange; 

(25) Report at least annually to the General Assembly on the effect 
of adverse selection on the operations of the exchange and make 
legislative recommendations, if necessary, to reduce the negative 
impact from any such adverse selection on the sustainability of the 
exchange, including recommendations to ensure that regulation of 
insurers and health benefit plans are similar for qualified health plans 
offered through the exchange and health benefit plans offered outside 
the exchange. The exchange shall evaluate whether adverse selection is 
occurring with respect to health benefit plans that are grandfathered 
under the Affordable Care Act, self-insured plans, plans sold through 
the exchange and plans sold outside the exchange; and 

(26) Seek funding for and oversee the planning, implementation and 
development of policies and procedures for the administration of the 
all-payer claims database program established under section 38a-1091. 

Sec. 17. (Effective from passage) (a) The Health Care Cabinet 
established under section 19a-725 of the general statutes, as amended 
by this act, shall, within available appropriations, study health care 
cost containment models in other states, including, but not limited to, 
Massachusetts, Maryland, Oregon, Rhode Island, Washington and 
Vermont, to identify successful practices and programs that may be 
implemented in the state for the purposes of (1) monitoring and 
controlling health care costs, (2) enhancing competition in the health 
care market, (3) promoting the use of high-quality health care 
providers with low total medical expenses and prices, (4) improving 
health care cost and quality transparency, (5) increasing cost-
effectiveness in the health care market, and (6) improving the quality 
of care and health outcomes.  
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(b) Not later than December 1, 2016, said cabinet shall submit a 
report, in accordance with the provisions of section 11-4a of the general 
statutes, to the General Assembly of the findings of such study and 
shall include, but not be limited to, recommendations for 
administrative, regulatory and policy changes that will provide for (1) 
a framework for (A) the monitoring of and responding to health care 
cost growth on a health care provider and state-wide basis that may 
include establishing state-wide or health care provider or service-
specific benchmarks or limits on health care cost growth, (B) the 
identification of health care providers that exceed such benchmarks or 
limits, and (C) the provision of assistance for such health care 
providers to meet such benchmarks or to hold them accountable to 
such limits, (2) mechanisms to identify and mitigate factors that 
contribute to health care cost growth as well as price disparity between 
health care providers of similar services, including, but not limited to, 
(A) consolidation among health care providers of similar services, (B) 
vertical integration of health care providers of different services, (C) 
affiliations among health care providers that impact referral and 
utilization practices, (D) insurance contracting and reimbursement 
policies, and (E) government reimbursement policies and regulatory 
practices, (3) the authority to implement and monitor delivery system 
reforms designed to promote value-based care and improved health 
outcomes, (4) the development and promotion of insurance contracting 
standards and products that reward value-based care and promote the 
utilization of low-cost, high-quality health care providers, and (5) the 
implementation of other policies to mitigate factors that contribute to 
unnecessary health care cost growth and to promote high-quality, 
affordable care. 

(c) Any recommendations included pursuant to subsection (b) of 
this section shall, to the extent possible, seek to limit any 
administrative burdens on health care providers and payers, be 
consistent and integrated with existing regulatory practices and reduce 
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or eliminate existing administrative, regulatory and reporting 
requirements, to improve the overall efficiency of the state's health care 
regulatory environment. 

Sec. 18. Section 19a-725 of the general statutes is repealed and the 
following is substituted in lieu thereof (Effective July 1, 2015): 

(a) There is established within the office of the Lieutenant Governor, 
the [SustiNet] Health Care Cabinet for the purpose of advising the 
Governor on the matters set forth in subsection (c) of this section. 

(b) (1) The [SustiNet] Health Care Cabinet shall consist of the 
following members who shall be appointed on or before August 1, 
2011: (A) Five appointed by the Governor, two of whom may represent 
the health care industry and shall serve for terms of four years, one of 
whom shall represent community health centers and shall serve for a 
term of three years, one of whom shall represent insurance producers 
and shall serve for a term of three years and one of whom shall be an 
at-large appointment and shall serve for a term of three years; (B) one 
appointed by the president pro tempore of the Senate, who shall be an 
oral health specialist engaged in active practice and shall serve for a 
term of four years; (C) one appointed by the majority leader of the 
Senate, who shall represent labor and shall serve for a term of three 
years; (D) one appointed by the minority leader of the Senate, who 
shall be an advanced practice registered nurse engaged in active 
practice and shall serve for a term of two years; (E) one appointed by 
the speaker of the House of Representatives, who shall be a consumer 
advocate and shall serve for a term of four years; (F) one appointed by 
the majority leader of the House of Representatives, who shall be a 
primary care physician engaged in active practice and shall serve for a 
term of four years; (G) one appointed by the minority leader of the 
House of Representatives, who shall represent the health information 
technology industry and shall serve for a term of three years; (H) five 
appointed jointly by the chairpersons of the SustiNet Health 
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Partnership board of directors, one of whom shall represent faith 
communities, one of whom shall represent small businesses, one of 
whom shall represent the home health care industry, one of whom 
shall represent hospitals, and one of whom shall be an at-large 
appointment, all of whom shall serve for terms of five years; (I) the 
Lieutenant Governor; (J) the Secretary of the Office of Policy and 
Management, or the secretary's designee; the Comptroller, or the 
Comptroller's designee; the chief executive officer of the Connecticut 
Health Insurance Exchange, or said officer's designee; the 
Commissioners of Social Services and Public Health, or their 
designees; and the Healthcare Advocate, or the Healthcare Advocate's 
designee, all of whom shall serve as ex-officio voting members; and (K) 
the Commissioners of Children and Families, Developmental Services 
and Mental Health and Addiction Services, and the Insurance 
Commissioner, or their designees, and the nonprofit liaison to the 
Governor, or the nonprofit liaison's designee, all of whom shall serve 
as ex-officio nonvoting members. 

(2) Following the expiration of initial cabinet member terms, 
subsequent cabinet terms shall be for four years, commencing on 
August first of the year of the appointment. If an appointing authority 
fails to make an initial appointment to the cabinet or an appointment 
to fill a cabinet vacancy within ninety days of the date of such vacancy, 
the appointed cabinet members shall, by majority vote, make such 
appointment to the cabinet. 

(3) Upon the expiration of the initial terms of the five cabinet 
members appointed by SustiNet Health Partnership board of directors, 
five successor cabinet members shall be appointed as follows: (A) One 
appointed by the Governor; (B) one appointed by the president pro 
tempore of the Senate; (C) one appointed by the speaker of the House 
of Representatives; and (D) two appointed by majority vote of the 
appointed board members. Successor board members appointed 
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pursuant to this subdivision shall be at-large appointments. 

(4) The Lieutenant Governor shall serve as the chairperson of the 
[SustiNet] Health Care Cabinet. [The Lieutenant Governor shall 
schedule the first meeting of the SustiNet Health Care Cabinet, which 
meeting shall be held not later than September 1, 2011.] 

(c) The [SustiNet] Health Care Cabinet shall advise the Governor 
regarding the development of an integrated health care system for 
Connecticut and shall: 

(1) Evaluate the means of ensuring an adequate health care 
workforce in the state; 

(2) Jointly evaluate, with the chief executive officer of the 
Connecticut Health Insurance Exchange, the feasibility of 
implementing a basic health program option as set forth in Section 
1331 of the Affordable Care Act; 

(3) Identify short and long-range opportunities, issues and gaps 
created by the enactment of federal health care reform; 

(4) Review the effectiveness of delivery system reforms and other 
efforts to control health care costs, including, but not limited to, 
reforms and efforts implemented by state agencies; and 

(5) Advise the Governor on matters relating to: (A) The design, 
implementation, actionable objectives and evaluation of state and 
federal health care policies, priorities and objectives relating to the 
state's efforts to improve access to health care, and (B) the quality of 
such care and the affordability and sustainability of the state's health 
care system. 

(d) The [SustiNet] Health Care Cabinet may convene working 
groups, which include volunteer health care experts, to make 
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recommendations concerning the development and implementation of 
service delivery and health care provider payment reforms, including 
multipayer initiatives, medical homes, electronic health records and 
evidenced-based health care quality improvement. 

(e) The office of the Lieutenant Governor and the Office of the 
Healthcare Advocate shall provide support staff to the [SustiNet] 
Health Care Cabinet.  

Sec. 19. (Effective July 1, 2015) (a) The Insurance Commissioner shall, 
within available appropriations, convene a working group that 
includes the Comptroller, the Commissioner of Public Health and the 
Healthcare Advocate to study the rising cost of health care, including, 
but not limited to, (1) increases in the prices charged for health care 
services, (2) the variation in such prices among health care providers, 
(3) the impact on such prices and price variation of reimbursement 
rates paid by health insurers to health care providers, and (4) the 
impact of the variation of such prices among health care providers on 
health care spending by the state as both a payer and a provider of 
health care services, health insurance premiums and consumer out-of-
pocket expenses. Said officials shall examine policies aimed at 
enhancing competition, fairness and cost-effectiveness in the health 
care market and the reduction of disparities in reimbursement rates 
and prices charged by health care providers. 

(b) Said officials shall examine: (1) The variation in prices charged 
by health care providers within similar health care provider groups; (2) 
the variation in prices charged by health care providers for services of 
comparable acuity, quality and complexity; (3) the variation in the 
volume of care provided by health care providers with low and high 
levels of relative health care provider prices or health status adjusted 
total medical expenses; (4) the correlation between prices charged by 
health care providers and (A) the quality of care provided, (B) the 
acuity of the patient population, (C) health care providers' payer mix, 
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(D) unique services provided by health care providers, including 
specialty teaching services and community services, and (E) health 
care providers' operational costs, including administrative and 
management costs; (5) in the case of hospitals, the correlation between 
prices charged by hospitals and their respective statuses as 
disproportionate share hospitals, specialty hospitals, pediatric 
specialty hospitals or academic teaching hospitals; (6) the correlation 
between prices charged by health care providers and market share, 
horizontal consolidation and vertical integration and referral policies 
and patterns; and (7) the correlation between facility fees, as defined in 
section 19a-508c of the general statutes, as amended by this act, and 
total medical spending, consumer out-of-pocket expenses and the 
variation in prices charged by health care providers for services of 
comparable acuity, quality and complexity. 

(c) Said officials may hold informational hearings, consult with the 
Attorney General and solicit information from, and the participation 
of, parties likely to be affected by the results of the study and 
recommendations the working group may make, including, but not 
limited to, hospitals with a high proportion of public payer 
reimbursements, primary care providers, community health centers, 
health insurers, third-party administrators, as defined in section 38a-
720 of the general statutes, employers, representatives of the Health 
Care Cost Containment Committee, as defined in section 3-123aaa of 
the general statutes, and organizations representing consumers and 
the uninsured. 

(d) The Insurance Commissioner may request from health insurers, 
health care providers or third-party administrators information or 
materials relevant to the study. Any information or materials 
submitted or disclosed for such study shall be confidential and not 
subject to disclosure under section 1-210 of the general statutes, except 
that data that have identifiers removed and do not disclose the names 
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of any health care provider, health insurer or payer or individual and 
are not otherwise protected by law may be disclosed as part of said 
officials' report. 

(e) (1) Not later than January 1, 2016, the Insurance Commissioner 
shall submit a report to the General Assembly, in accordance with the 
provisions of section 11-4a of the general statutes, of the findings of the 
study and recommendations for legislation to (A) reduce price 
variations among health care providers, (B) promote the use of high-
quality health care providers with low total medical expenses and 
health care provider prices, and (C) mitigate the impact of facility fees 
on consumer out-of-pocket expenses and total medical spending.  

(2) Such recommendations may include (A) expanding or modifying 
the limitations on facility fees set forth in subsection (k) of section 19a-
508c of the general statutes, as amended by this act, (B) establishing a 
reasonable maximum health care provider price variation limit, (C) 
establishing a state-wide median rate for certain health care services 
and procedures, and (D) implementing site-neutral payment policies 
for the state employee health plan, state-administered programs and 
the commercial insurance market. 

Sec. 20. (NEW) (Effective October 1, 2015) (a) For purposes of this 
section: 

(1) "Affiliated provider" means a health care provider that is: (A) 
Employed by a hospital or health system, (B) under a professional 
services agreement with a hospital or health system that permits such 
hospital or health system to bill on behalf of such health care provider, 
or (C) a clinical faculty member of a medical school, as defined in 
section 33-182aa of the general statutes, that is affiliated with a hospital 
or health system in a manner that permits such hospital or health 
system to bill on behalf of such clinical faculty member; 
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(2) "Certified electronic health record system" means a health record 
system that is certified by the federal Office of the National 
Coordinator for Health Information Technology; 

(3) "Electronic health record" means any computerized, digital or 
other electronic record of individual health-related information that is 
created, held, managed or consulted by a health care provider and 
may include, but need not be limited to, continuity of care documents, 
discharge summaries and other information or data relating to patient 
demographics, medical history, medication, allergies, immunizations, 
laboratory test results, radiology or other diagnostic images, vital signs 
and statistics; 

(4) "Electronic health record system" means a computer-based 
information system that is used to create, collect, store, manipulate, 
share, exchange or make available electronic health records for the 
purposes of the delivery of patient care; 

(5) "Health care provider" means any individual, corporation, 
facility or institution licensed by the state to provide health care 
services; 

(6) "Health information blocking" means (A) knowingly interfering 
with or knowingly engaging in business practices or other conduct that 
is reasonably likely to interfere with the ability of patients, health care 
providers or other authorized persons to access, exchange or use 
electronic health records, or (B) knowingly using an electronic health 
record system to both (i) steer patient referrals to affiliated providers, 
and (ii) prevent or unreasonably interfere with patient referrals to 
health care providers who are not affiliated providers but shall not 
include legitimate referrals between providers participating in an 
accountable care organizations or similar value-based collaborative 
care models; 
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(7) "Hospital" has the same meaning as provided in section 19a-490 
of the general statutes; 

(8) "Health system" has the same meaning as provided in section 
19a-508c of the general statutes, as amended by this act; 

(9) "Seller" means any person or entity that directly, or indirectly 
through an employee, agent, independent contractor, vendor or other 
person, sells, leases or offers to sell or lease an electronic health record 
system or a license or right to use an electronic health record system. 

(b) Electronic health records shall, to the fullest extent practicable, 
(1) follow the patient, (2) be made accessible to the patient, and (3) be 
shared and exchanged with the health care provider of the patient's 
choice in a timely manner. 

(c) Health information blocking shall be an unfair trade practice 
pursuant to section 42-110b of the general statutes. 

(d) Health information blocking by a hospital, health system or 
seller shall be subject to the penalties contained in subsection (b) of 
section 42-110o of the general statutes. 

(e) It shall be an unfair trade practice pursuant to section 42-110b of 
the general statutes for any seller to make a false, misleading or 
deceptive representation that an electronic health record system is a 
certified electronic health record system.  

(f) The provisions of this section shall be enforced by the Attorney 
General.  

(g) Nothing contained in this section shall be construed as a 
limitation upon the power or authority of the state, the Attorney 
General or the Commissioner of Consumer Protection to seek 
administrative, legal or equitable relief as provided by any state statute 
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or common law. 

Sec. 21. (NEW) (Effective from passage) (a) There shall be established a 
State-wide Health Information Exchange to empower consumers to 
make effective health care decisions, promote patient-centered care, 
improve the quality, safety and value of health care, reduce waste and 
duplication of services, support clinical decision-making, keep 
confidential health information secure and make progress toward the 
state's public health goals. 

(b) It shall be the goal of the State-wide Health Information 
Exchange to: (1) Allow real-time, secure access to patient health 
information and complete medical records across all health care 
provider settings; (2) provide patients with secure electronic access to 
their health information; (3) allow voluntary participation by patients 
to access their health information at no cost; (4) support care 
coordination through real-time alerts and timely access to clinical 
information; (5) reduce costs associated with preventable 
readmissions, duplicative testing and medical errors; (6) promote the 
highest level of interoperability; (7) meet all state and federal privacy 
and security requirements; (8) support public health reporting, quality 
improvement, academic research and health care delivery and 
payment reform through data aggregation and analytics; (9) support 
population health analytics; (10) be standards-based; and (11) provide 
for broad local governance that (A) includes stakeholders, including, 
but not limited to, representatives of the Department of Social Services, 
hospitals, physicians, behavioral health care providers, long-term care 
providers, health insurers, employers, patients and academic or 
medical research institutions, and (B) is committed to the successful 
development and implementation of the State-wide Health 
Information Exchange. 

(c) All contracts or agreements entered into by or on behalf of the 
state relating to health information technology or the exchange of 
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health information shall be consistent with the goals articulated in 
subsection (b) of this section and shall utilize contractors, vendors and 
other partners with a demonstrated commitment to such goals. 

(d) (1) The Commissioner of Social Services, in consultation with the 
Secretary of the Office of Policy and Management and the State Health 
Information Technology Advisory Council, established pursuant to 
section 25 of this act, shall, upon the approval by the State Bond 
Commission of bond funds authorized by the General Assembly for 
the purposes of establishing a State-wide Health Information 
Exchange, develop and issue a request for proposals for the 
development, management and operation of the State-wide Health 
Information Exchange. Such request shall promote the reuse of any 
and all enterprise health information technology assets, such as the 
existing Provider Directory, Enterprise Master Person Index, Direct 
Secure Messaging Health Information Service provider infrastructure, 
analytic capabilities and tools that exist in the state or are in the 
process of being deployed. 

(2) Such request for proposals may require an eligible organization 
responding to the request to: (A) Have not less than three years of 
experience operating either a state-wide health information exchange 
in any state or a regional exchange serving a population of not less 
than one million that (i) enables the exchange of patient health 
information among health care providers, patients and other 
authorized users without regard to location, source of payment or 
technology, (ii) includes, with proper consent, behavioral health and 
substance abuse treatment information, (iii) supports transitions of 
care and care coordination through real-time health care provider 
alerts and access to clinical information, (iv) allows health information 
to follow each patient, (v) allows patients to access and manage their 
health data, and (vi) has demonstrated success in reducing costs 
associated with preventable readmissions, duplicative testing or 
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medical errors; (B) be committed to, and demonstrate, a high level of 
transparency in its governance, decision-making and operations; (C) be 
capable of providing consulting to ensure effective governance; (D) be 
regulated or administratively overseen by a state government agency; 
and (E) have sufficient staff and appropriate expertise and experience 
to carry out the administrative, operational and financial 
responsibilities of the State-wide Health Information Exchange. 

(e) Notwithstanding the provisions of subsection (d) of this section, 
if, on or before January 1, 2016, the Commissioner of Social Services, in 
consultation with the State Health Information Technology Advisory 
Council, established pursuant to section 25 of this act, submits a plan 
to the Secretary of the Office of Policy and Management for the 
establishment of a State-wide Health Information Exchange consistent 
with subsections (a), (b) and (c) of this section, and such plan is 
approved by the Secretary, the commissioner may implement such 
plan and enter into any contracts or agreements to implement such 
plan. 

(f) The Department of Social Services shall have administrative 
authority over the State-wide Health Information Exchange.  

Sec. 22. (NEW) (Effective from passage) (a) For purposes of this 
section: 

(1) "Health care provider" means any individual, corporation, 
facility or institution licensed by the state to provide health care 
services; and  

(2) "Electronic health record system" means a computer-based 
information system that is used to create, collect, store, manipulate, 
share, exchange or make available electronic health records for the 
purposes of the delivery of patient care. 

(b) Not later than one year after commencement of the operation of 
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the State-wide Health Information Exchange, each hospital licensed 
under chapter 368v of the general statutes and clinical laboratory 
licensed under section 19a-30 of the general statutes shall maintain an 
electronic health record system capable of connecting to and 
participating in the State-wide Health Information Exchange and shall 
apply to begin the process of connecting to, and participating in, the 
State-wide Health Information Exchange.  

(c) Not later than two years after commencement of the operation of 
the State-wide Health Information Exchange, each health care provider 
with an electronic health record system capable of connecting to, and 
participating in, the State-wide Health Information Exchange shall 
apply to begin the process of connecting to, and participating in, the 
State-wide Health Information Exchange. 

Sec. 23. Section 4-60i of the general statutes is repealed and the 
following is substituted in lieu thereof (Effective July 1, 2015): 

(a) As used in this section: 

(1) "Electronic health information system" means an information 
processing system, involving both computer hardware and software 
that deals with the storage, retrieval, sharing and use of health care 
information, data and knowledge for communication and decision 
making, and includes: (A) An electronic health record that provides 
access in real time to a patient's complete medical record; (B) a 
personal health record through which an individual, and anyone 
authorized by such individual, can maintain and manage such 
individual's health information; (C) computerized order entry 
technology that permits a health care provider to order diagnostic and 
treatment services, including prescription drugs electronically; (D) 
electronic alerts and reminders to health care providers to improve 
compliance with best practices, promote regular screenings and other 
preventive practices, and facilitate diagnoses and treatments; (E) error 
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notification procedures that generate a warning if an order is entered 
that is likely to lead to a significant adverse outcome for a patient; and 
(F) tools to allow for the collection, analysis and reporting of data on 
adverse events, near misses, the quality and efficiency of care, patient 
satisfaction and other healthcare-related performance measures. 

(2) "Interoperability" means the ability of two or more systems or 
components to exchange information and to use the information that 
has been exchanged and includes: (A) The capacity to physically 
connect to a network for the purpose of exchanging data with other 
users; and (B) the capacity of a connected user to access, transmit, 
receive and exchange usable information with other users. 

(3) "Standard electronic format" means a format using open 
electronic standards that: (A) Enable health information technology to 
be used for the collection of clinically specific data; (B) promote the 
interoperability of health care information across health care settings, 
including reporting to local, state and federal agencies; and (C) 
facilitate clinical decision support. 

[(a)] (b) The Commissioner of Social Services shall (1) develop, 
throughout the Departments of Developmental Services, Public 
Health, Correction, Children and Families, Veterans' Affairs and 
Mental Health and Addiction Services, uniform management 
information, uniform statistical information, uniform terminology for 
similar facilities, uniform electronic health information technology 
standards and uniform regulations for the licensing of human services 
facilities, (2) plan for increased participation of the private sector in the 
delivery of human services, (3) provide direction and coordination to 
federally funded programs in the human services agencies and 
recommend uniform system improvements and reallocation of 
physical resources and designation of a single responsibility across 
human services agencies lines to eliminate duplication. 
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[(b)] (c) The Commissioner of Social Services shall, in consultation 
with [the Departments of Public Health and Mental Health and 
Addiction Services] the Health Information Technology Advisory 
Council, established pursuant to section 25 of this act, implement and 
periodically revise the state-wide health information technology plan 
established pursuant to [section 19a-25d] this section and shall 
establish electronic data standards to facilitate the development of 
integrated electronic health information systems [, as defined in 
subsection (a) of section 19a-25d,] for use by health care providers and 
institutions that receive state funding. Such electronic data standards 
shall: (1) Include provisions relating to security, privacy, data content, 
structures and format, vocabulary and transmission protocols; (2) limit 
the use and dissemination of an individual's Social Security number 
and require the encryption of any Social Security number provided by 
an individual; (3) require privacy standards no less stringent than the 
"Standards for Privacy of Individually Identifiable Health Information" 
established under the Health Insurance Portability and Accountability 
Act of 1996, P.L. 104-191, as amended from time to time, and contained 
in 45 CFR 160, 164; (4) require that individually identifiable health 
information be secure and that access to such information be traceable 
by an electronic audit trail; (5) be compatible with any national data 
standards in order to allow for interstate interoperability; [, as defined 
in subsection (a) of section 19a-25d;] (6) permit the collection of health 
information in a standard electronic format; [, as defined in subsection 
(a) of section 19a-25d;] and (7) be compatible with the requirements for 
an electronic health information system. [, as defined in subsection (a) 
of section 19a-25d.] 

(d) The Commissioner of Social Services shall, within existing 
resources and in consultation with the State Health Information 
Technology Advisory Council: (1) Oversee the development and 
implementation of the State-wide Health Information Exchange in 
conformance with section 21 of this act; (2) coordinate the state's health 
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information technology and health information exchange efforts to 
ensure consistent and collaborative cross-agency planning and 
implementation; and (3) serve as the state liaison to, and work 
collaboratively with, the State-wide Health Information Exchange 
established pursuant to section 21 of this act to ensure consistency 
between the state-wide health information technology plan and the 
State-wide Health Information Exchange and to support the state's 
health information technology and exchange goals. 

(e) The state-wide health information technology plan, implemented 
and periodically revised pursuant to subsection (c) of this section, shall 
enhance interoperability to support optimal health outcomes and 
include, but not be limited to (1) general standards and protocols for 
health information exchange, and (2) national data standards to 
support secure data exchange data standards to facilitate the 
development of a state-wide, integrated electronic health information 
system for use by health care providers and institutions that are 
licensed by the state. Such electronic data standards shall (A) include 
provisions relating to security, privacy, data content, structures and 
format, vocabulary and transmission protocols, (B) be compatible with 
any national data standards in order to allow for interstate 
interoperability, (C) permit the collection of health information in a 
standard electronic format, and (D) be compatible with the 
requirements for an electronic health information system. 

(f) Not later than February 1, 2016, and annually thereafter, the 
Commissioner of Social Services, in consultation with the State Health 
Information Technology Advisory Council, shall report in accordance 
with the provisions of section 11-4a to the joint standing committees of 
the General Assembly having cognizance of matters relating to human 
services and public health concerning: (1) The development and 
implementation of the state-wide health information technology plan 
and data standards, established and implemented by the 
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Commissioner of Social Services pursuant to section 4-60i, as amended 
by this act; (2) the establishment of the State-wide Health Information 
Exchange; and (3) recommendations for policy, regulatory and 
legislative changes and other initiatives to promote the state's health 
information technology and exchange goals. 

Sec. 24. (NEW) (Effective October 1, 2015) (a) For purposes of this 
section: 

(1) "Electronic health record" means any computerized, digital or 
other electronic record of individual health-related information that is 
created, held, managed or consulted by a health care provider and 
may include, but need not be limited to, continuity of care documents, 
discharge summaries and other information or data relating to patient 
demographics, medical history, medication, allergies, immunizations, 
laboratory test results, radiology or other diagnostic images, vital signs 
and statistics; 

(2) "Electronic health record system" means a computer-based 
information system that is used to create, collect, store, manipulate, 
share, exchange or make available electronic health records for the 
purpose of the delivery of patient care; 

(3) "Health care provider" means any individual, corporation, 
facility or institution licensed by the state to provide health care 
services; and 

(4) "Secure exchange" means the exchange of patient electronic 
health records between a hospital and a health care provider in a 
manner that complies with all state and federal privacy requirements, 
including, but not limited to, the Health Insurance Portability and 
Accountability Act of 1996 (P.L. 104-191) (HIPAA), as amended from 
time to time. 

(b) Each hospital licensed under chapter 368v of the general statutes 
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shall, to the fullest extent practicable, use its electronic health records 
system to enable bidirectional connectivity and the secure exchange of 
patient electronic health records between the hospital and any other 
health care provider who (1) maintains an electronic health records 
system capable of exchanging such records, and (2) provides health 
care services to a patient whose records are the subject of the exchange. 
The requirements of this section apply to at least the following: (A) 
Laboratory and diagnostic tests; (B) radiological and other diagnostic 
imaging; (C) continuity of care documents; and (D) discharge 
notifications and documents. 

(c) Each hospital shall implement the use of any hardware, software, 
bandwidth or program functions or settings already purchased or 
available to it to support the secure exchange of electronic health 
records and information as described in subsection (b) of this section. 

(d) Nothing in this section shall be construed as requiring a hospital 
to pay for any new or additional information technology, equipment, 
hardware or software, including interfaces, where such additional 
items are necessary to enable such exchange. 

(e) The failure of a hospital to take all reasonable steps to comply 
with this section shall constitute evidence of health information 
blocking pursuant to section 20 of this act. 

(f) A hospital that connects to, and actively participates in, the State-
wide Health Information Exchange, established pursuant to section 21 
of this act shall be deemed to have satisfied the requirements of this 
section. 

Sec. 25. (NEW) (Effective July 1, 2015) (a) There shall be a State 
Health Information Technology Advisory Council to advise the 
Commissioner of Social Services in developing priorities and policy 
recommendations for advancing the state's health information 
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technology and health information exchange efforts and goals and to 
advise the commissioner in the development and implementation of 
the state-wide health information technology plan and standards and 
the State-wide Health Information Exchange, established pursuant to 
section 21 of this act. The advisory council shall also advise the 
commissioner regarding the development of appropriate governance, 
oversight and accountability measures to ensure success in achieving 
the state's health information technology and exchange goals. 

(b) The council shall consist of the following members:  

(1) The Commissioners of Social Services, Mental Health and 
Addiction Services, Children and Families, Correction, Public Health 
and Developmental Services, or the commissioners' designees; 

(2) The Chief Information Officer of the state, or the Chief 
Information Officer's designee; 

(3) The chief executive officer of the Connecticut Health Insurance 
Exchange, or the chief executive officer's designee; 

(4) The director of the state innovation model initiative program 
management office, or the director's designee; 

(5) The chief information officer of The University of Connecticut 
Health Center, or said chief information officer's designee; 

(6) The Healthcare Advocate, or the Healthcare Advocate's 
designee; 

(7) Five members appointed by the Governor, one each of whom 
shall be (A) a representative of a health system that includes more than 
one hospital, (B) a representative of the health insurance industry, (C) 
an expert in health information technology, (D) a health care consumer 
or consumer advocate, and (E) an employee or trustee of a plan 
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established pursuant to subdivision (5) of subsection (c) of 29 USC 186.  

(8) Two members appointed by the president pro tempore of the 
Senate, one each who shall be (A) a representative of a federally 
qualified health center, and (B) a provider of behavioral health 
services; 

(9) Two members appointed by the speaker of the House of 
Representatives, one each who shall be (A) a representative of an 
outpatient surgical facility, and (B) a provider of home health care 
services; 

(10) One member appointed by the majority leader of the Senate, 
who shall be a representative of an independent community hospital;  

(11) One member appointed by the majority leader of the House of 
Representatives, who shall be a physician who provides services in a 
multispecialty group and who is not employed by a hospital; 

(12) One member appointed by the minority leader of the Senate, 
who shall be a primary care physician who provides services in a small 
independent practice; 

(13) One member appointed by the minority leader of the House of 
Representatives, who shall be an expert in health care analytics and 
quality analysis; 

(14) The president pro tempore of the Senate, or the president's 
designee; 

(15) The speaker of the House of Representatives, or the speaker's 
designee; 

(16) The minority leader of the Senate, or the minority leader's 
designee; and 
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(17) The minority leader of the House of Representatives, or the 
minority leader's designee. 

(c) Any member appointed or designated under subdivisions (8) to 
(17), inclusive, of subsection (c) of this section may be a member of the 
General Assembly. 

(d) All appointments to the council shall be made not later than 
August 1, 2015. The Commissioner of Social Services shall schedule the 
first meeting of the council, which shall be held not later than 
September 1, 2015. The Commissioner of Social Services shall serve as 
a chairperson of the council. The council shall elect a second 
chairperson from among its members, who shall not be a state official. 
The council shall meet not less than three times prior to January 1, 
2016. The terms of the members shall be coterminous with the terms of 
the appointing authority for each member and subject to the 
provisions of section 4-1a of the general statutes. If any vacancy occurs 
on the council, the appointing authority having the power to make the 
appointment under the provisions of this section and shall appoint a 
person in accordance with the provisions of this section. A majority of 
the members of the council shall constitute a quorum. Members of the 
council shall serve without compensation, but shall be reimbursed for 
all reasonable expenses incurred in the performance of their duties. 

(e) Prior to submitting any application, proposal, planning 
document or other request seeking federal grants, matching funds or 
other federal support for health information technology or health 
information exchange, the Commissioner of Social Services shall 
present such application, proposal, document or other request to the 
council for review and comment. 

Sec. 26. Section 4-60j of the general statutes is repealed and the 
following is substituted in lieu thereof (Effective October 1, 2015): 
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In fulfilling his or her responsibilities under sections 4-60i, as 
amended by this act, and 4-60l and complying with the requirements 
of [section 19a-25d] said sections, the Commissioner of Social Services 
shall take into consideration such advice as may be provided to the 
commissioner by advisory boards and councils in the human services 
areas.  

Sec. 27. Section 19a-486i of the general statutes is repealed and the 
following is substituted in lieu thereof (Effective October 1, 2015): 

(a) As used in this section: 

(1) "Affiliation" means the formation of a relationship between two 
or more entities that permits the entities to negotiate jointly with third 
parties over rates for professional medical services; 

(2) "Captive professional entity" means a professional corporation, 
limited liability company or other entity formed to render professional 
services in which a beneficial owner is a physician employed by or 
otherwise designated by a hospital or hospital system; 

(3) "Hospital" has the same meaning as provided in section 19a-490; 

(4) "Hospital system" means: (A) A parent corporation of one or 
more hospitals and any entity affiliated with such parent corporation 
through ownership, governance or membership, or (B) a hospital and 
any entity affiliated with such hospital through ownership, 
governance or membership; 

(5) "Health care provider" has the same meaning as provided in 
section 19a-17b;  

(6) "Medical foundation" means a medical foundation formed under 
chapter 594b; 

(7) "Physician" has the same meaning as provided in section 20-13a;  
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(8) "Person" has the same meaning as provided in section 35-25;  

(9) "Professional corporation" has the same meaning as provided in 
section 33-182a; 

(10) "Group practice" means two or more physicians, legally 
organized in a partnership, professional corporation, limited liability 
company formed to render professional services, medical foundation, 
not-for-profit corporation, faculty practice plan or other similar entity 
(A) in which each physician who is a member of the group provides 
substantially the full range of services that the physician routinely 
provides, including, but not limited to, medical care, consultation, 
diagnosis or treatment, through the joint use of shared office space, 
facilities, equipment or personnel; (B) for which substantially all of the 
services of the physicians who are members of the group are provided 
through the group and are billed in the name of the group practice and 
amounts so received are treated as receipts of the group; or (C) in 
which the overhead expenses of, and the income from, the group are 
distributed in accordance with methods previously determined by 
members of the group. An entity that otherwise meets the definition of 
group practice under this section shall be considered a group practice 
although its shareholders, partners or owners of the group practice 
include single-physician professional corporations, limited liability 
companies formed to render professional services or other entities in 
which beneficial owners are individual physicians; and 

(11) "Primary service area" means the smallest number of zip codes 
from which the group practice draws at least seventy-five per cent of 
its patients. 

(b) At the same time that any person conducting business in this 
state that files merger, acquisition or any other information regarding 
market concentration with the Federal Trade Commission or the 
United States Department of Justice, in compliance with the Hart-
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Scott-Rodino Antitrust Improvements Act, 15 USC 18a, where a 
hospital, hospital system or other health care provider is a party to the 
merger or acquisition that is the subject of such information, such 
person shall provide written notification to the Attorney General of 
such filing and, upon the request of the Attorney General, provide a 
copy of such merger, acquisition or other information. 

(c) Not less than thirty days prior to the effective date of any 
transaction that results in a material change to the business or 
corporate structure of a group practice, the parties to the transaction 
shall submit written notice to the Attorney General of such material 
change. For purposes of this subsection, a material change to the 
business or corporate structure of a group practice includes: (1) The 
merger, consolidation or other affiliation of a group practice with (A) 
another group practice that results in a group practice comprised of 
eight or more physicians, or (B) a hospital, hospital system, captive 
professional entity, medical foundation or other entity organized or 
controlled by such hospital or hospital system; (2) the acquisition of all 
or substantially all of (A) the properties and assets of a group practice, 
or (B) the capital stock, membership interests or other equity interests 
of a group practice by (i) another group practice that results in a group 
practice comprised of eight or more physicians, or (ii) a hospital, 
hospital system, captive professional entity, medical foundation or 
other entity organized or controlled by such hospital or hospital 
system; (3) the employment of all or substantially all of the physicians 
of a group practice by (A) another group practice that results in a 
group practice comprised of eight or more physicians, or (B) a hospital, 
hospital system, captive professional entity, medical foundation or 
other entity organized by, controlled by or otherwise affiliated with 
such hospital or hospital system; and (4) the acquisition of one or more 
insolvent group practices by (A) another group practice that results in 
a group practice comprised of eight or more physicians, or (B) a 
hospital, hospital system, captive professional entity, medical 
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foundation or other entity organized by, controlled by or otherwise 
affiliated with such hospital or hospital system.  

(d) (1) The written notice required under subsection (c) of this 
section shall identify each party to the transaction and describe the 
material change as of the date of such notice to the business or 
corporate structure of the group practice, including: [(1)] (A) A 
description of the nature of the proposed relationship among the 
parties to the proposed transaction; [(2)] (B) the names and specialties 
of each physician that is a member of the group practice that is the 
subject of the proposed transaction and who will practice medicine 
with the resulting group practice, hospital, hospital system, captive 
professional entity, medical foundation or other entity organized by, 
controlled by, or otherwise affiliated with such hospital or hospital 
system following the effective date of the transaction; [(3)] (C) the 
names of the business entities that are to provide services following the 
effective date of the transaction; [(4)] (D) the address for each location 
where such services are to be provided; [(5)] (E) a description of the 
services to be provided at each such location; and [(6)] (F) the primary 
service area to be served by each such location. 

(2) Not later than thirty days after the effective date of any 
transaction described in subsection (c) of this section, the parties to the 
transaction shall submit written notice to the Commissioner of Public 
Health. Such written notice shall include, but need not be limited to, 
the same information described in subdivision (1) of this subsection. 
The commissioner shall post a link to such notice on the Department of 
Public Health's Internet web site. 

(e) Not less than thirty days prior to the effective date of any 
transaction that results in an affiliation between one hospital or 
hospital system and another hospital or hospital system, the parties to 
the affiliation shall submit written notice to the Attorney General of 
such affiliation. Such written notice shall identify each party to the 
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affiliation and describe the affiliation as of the date of such notice, 
including: (1) A description of the nature of the proposed relationship 
among the parties to the affiliation; (2) the names of the business 
entities that are to provide services following the effective date of the 
affiliation; (3) the address for each location where such services are to 
be provided; (4) a description of the services to be provided at each 
such location; and (5) the primary service area to be served by each 
such location. 

[(e)] (f) Written information submitted to the Attorney General 
pursuant to subsections (b) to [(d)] (e), inclusive, of this section shall be 
maintained and used by the Attorney General in the same manner as 
provided in section 35-42. 

[(f)] (g) Not later than December 31, 2014, and annually thereafter, 
each hospital and hospital system shall file with the Attorney General 
and the Commissioner of Public Health a written report describing the 
activities of the group practices owned or affiliated with such hospital 
or hospital system. Such report shall include, for each such group 
practice: (1) A description of the nature of the relationship between the 
hospital or hospital system and the group practice; (2) the names and 
specialties of each physician practicing medicine with the group 
practice; (3) the names of the business entities that provide services as 
part of the group practice and the address for each location where such 
services are provided; (4) a description of the services provided at each 
such location; and (5) the primary service area served by each such 
location. 

[(g)] (h) Not later than December 31, 2014, and annually thereafter, 
each group practice comprised of thirty or more physicians that is not 
the subject of a report filed under subsection [(f)] (g) of this section 
shall file with the Attorney General and the Commissioner of Public 
Health a written report concerning the group practice. Such report 
shall include, for each such group practice: (1) The names and 
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specialties of each physician practicing medicine with the group 
practice; (2) the names of the business entities that provide services as 
part of the group practice and the address for each location where such 
services are provided; (3) a description of the services provided at each 
such location; and (4) the primary service area served by each such 
location.  

(i) Not later than December 31, 2015, and annually thereafter, each 
hospital and hospital system shall file with the Attorney General and 
the Commissioner of Public Health a written report describing each 
affiliation with another hospital or hospital system. Such report shall 
include: (1) The name and address of each party to the affiliation; (2) a 
description of the nature of the relationship among the parties to the 
affiliation; (3) the names of the business entities that provide services 
as part of the affiliation and the address for each location where such 
services are provided; (4) a description of the services provided at each 
such location; and (5) the primary service area served by each such 
location. 

Sec. 28. Section 19a-639 of the general statutes is repealed and the 
following is substituted in lieu thereof (Effective July 1, 2015): 

(a) In any deliberations involving a certificate of need application 
filed pursuant to section 19a-638, as amended by this act, the office 
shall take into consideration and make written findings concerning 
each of the following guidelines and principles: 

(1) Whether the proposed project is consistent with any applicable 
policies and standards adopted in regulations by the Department of 
Public Health; 

(2) The relationship of the proposed project to the state-wide health 
care facilities and services plan; 

(3) Whether there is a clear public need for the health care facility or 
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services proposed by the applicant; 

(4) Whether the applicant has satisfactorily demonstrated how the 
proposal will impact the financial strength of the health care system in 
the state or that the proposal is financially feasible for the applicant; 

(5) Whether the applicant has satisfactorily demonstrated how the 
proposal will improve quality, accessibility and cost effectiveness of 
health care delivery in the region, including, but not limited to, (A) 
provision of or any change in the access to services for Medicaid 
recipients and indigent persons; [, and (B) the impact upon the cost 
effectiveness of providing access to services provided under the 
Medicaid program;]  

(6) The applicant's past and proposed provision of health care 
services to relevant patient populations and payer mix, including, but 
not limited to, access to services by Medicaid recipients and indigent 
persons; 

(7) Whether the applicant has satisfactorily identified the population 
to be served by the proposed project and satisfactorily demonstrated 
that the identified population has a need for the proposed services; 

(8) The utilization of existing health care facilities and health care 
services in the service area of the applicant;  

(9) Whether the applicant has satisfactorily demonstrated that the 
proposed project shall not result in an unnecessary duplication of 
existing or approved health care services or facilities;  

(10) Whether an applicant, who has failed to provide or reduced 
access to services by Medicaid recipients or indigent persons, has 
demonstrated good cause for doing so, which shall not be 
demonstrated solely on the basis of differences in reimbursement rates 
between Medicaid and other health care payers;  
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(11) Whether the applicant has satisfactorily demonstrated that the 
proposal will not negatively impact the diversity of health care 
providers and patient choice in the geographic region; and 

(12) Whether the applicant has satisfactorily demonstrated that any 
consolidation resulting from the proposal will not adversely affect 
health care costs or accessibility to care. 

(b) In deliberations as described in subsection (a) of this section, 
there shall be a presumption in favor of approving the certificate of 
need application for a transfer of ownership of a large group practice, 
as described in subdivision (3) of subsection (a) of section 19a-638, as 
amended by this act, when an offer was made in response to a request 
for proposal or similar voluntary offer for sale. 

(c) The office, as it deems necessary, may revise or supplement the 
guidelines and principles through regulation prescribed in subsection 
(a) of this section.  

(d) (1) For purposes of this subsection and subsection (e) of this 
section: 

(A) "Affected community" means a municipality where a hospital is 
physically located or a municipality whose inhabitants are regularly 
served by a hospital; 

(B) "Hospital" has the same meaning as provided in section 19a-490; 

(C) "New hospital" means a hospital as it exists after the approval of 
an agreement pursuant to section 19a-486b, as amended by this act, or 
a certificate of need application for a transfer of ownership of a 
hospital; 

(D) "Purchaser" means a person who is acquiring, or has acquired, 
any assets of a hospital through a transfer of ownership of a hospital; 
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(E) "Transacting party" means a purchaser and any person who is a 
party to a proposed agreement for transfer of ownership of a hospital; 

(F) "Transfer" means to sell, transfer, lease, exchange, option, 
convey, give or otherwise dispose of or transfer control over, 
including, but not limited to, transfer by way of merger or joint 
venture not in the ordinary course of business; and 

(G) "Transfer of ownership of a hospital" means a transfer that 
impacts or changes the governance or controlling body of a hospital, 
including, but not limited to, all affiliations, mergers or any sale or 
transfer of net assets of a hospital and for which a certificate of need 
application or a certificate of need determination letter is filed on or 
after December 1, 2015. 

(2) In any deliberations involving a certificate of need application 
filed pursuant to section 19a-638, as amended by this act, that involves 
the transfer of ownership of a hospital, the office shall, in addition to 
the guidelines and principles set forth in subsection (a) of this section 
and those prescribed through regulation pursuant to subsection (c) of 
this section, take into consideration and make written findings 
concerning each of the following guidelines and principles: 

(A) Whether the applicant fairly considered alternative proposals or 
offers in light of the purpose of maintaining health care provider 
diversity and consumer choice in the health care market and access to 
affordable quality health care for the affected community; and 

(B) Whether the plan submitted pursuant to section 19a-639a, as 
amended by this act, demonstrates, in a manner consistent with this 
chapter, how health care services will be provided by the new hospital 
for the first three years following the transfer of ownership of the 
hospital, including any consolidation, reduction, elimination or 
expansion of existing services or introduction of new services. 
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(3) The office shall deny any certificate of need application involving 
a transfer of ownership of a hospital unless the commissioner finds 
that the affected community will be assured of continued access to 
high quality and affordable health care after accounting for any 
proposed change impacting hospital staffing.  

(4) The office may deny any certificate of need application involving 
a transfer of ownership of a hospital subject to a cost and market 
impact review pursuant to section 29 of this act if the commissioner 
finds that (A) the affected community will not be assured of continued 
access to high quality and affordable health care after accounting for 
any consolidation in the hospital and health care market that may 
lessen health care provider diversity, consumer choice and access to 
care, and (B) any likely increases in the prices for health care services 
or total health care spending in the state may negatively impact the 
affordability of care. 

(5) The office may place any conditions on the approval of a 
certificate of need application involving a transfer of ownership of a 
hospital consistent with the provisions of this chapter. Before placing 
any such conditions, the office shall weigh the value of such conditions 
in promoting the purposes of this chapter against the individual and 
cumulative burden of such conditions on the transacting parties and 
the new hospital. For each condition imposed, the office shall include a 
concise statement of the legal and factual basis for such condition and 
the provision or provisions of this chapter that it is intended to 
promote. Each condition shall be reasonably tailored in time and 
scope. The transacting parties or the new hospital shall have the right 
to make a request to the office for an amendment to, or relief from, any 
condition based on changed circumstances, hardship or for other good 
cause. 

(e) (1) If the certificate of need application (A) involves the transfer 
of ownership of a hospital, (B) the purchaser is a hospital, as defined in 
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section 19a-490, whether located within or outside the state, that had 
net patient revenue for fiscal year 2013 in an amount greater than one 
billion five hundred million dollars or a hospital system, as defined in 
section 19a-486i, as amended by this act, whether located within or 
outside the state, that had net patient revenue for fiscal year 2013 in an 
amount greater than one billion five hundred million dollars, or any 
person that is organized or operated for profit, and (D) such 
application is approved, the office shall hire an independent consultant 
to serve as a post-transfer compliance reporter for a period of three 
years after completion of the transfer of ownership of the hospital. 
Such reporter shall, at a minimum: (i) Meet with representatives of the 
purchaser, the new hospital and members of the affected community 
served by the new hospital not less than quarterly; and (ii) report to 
the office not less than quarterly concerning (I) efforts the purchaser 
and representatives of the new hospital have taken to comply with any 
conditions the office placed on the approval of the certificate of need 
application and plans for future compliance, and (II) community 
benefits and uncompensated care provided by the new hospital. The 
purchaser shall give the reporter access to its records and facilities for 
the purposes of carrying out the reporter's duties. The purchaser shall 
hold a public hearing in the municipality in which the new hospital is 
located not less than annually during the reporting period to provide 
for public review and comment on the reporter's reports and findings.  

(2) If the reporter finds that the purchaser has breached a condition 
of the approval of the certificate of need application, the office may, in 
consultation with the purchaser, the reporter and any other interested 
parties it deems appropriate, implement a performance improvement 
plan designed to remedy the conditions identified by the reporter and 
continue the reporting period for up to one year following a 
determination by the office that such conditions have been resolved. 

(3) The purchaser shall provide funds, in an amount determined by 
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the office not to exceed two hundred thousand dollars annually, for 
the hiring of the post-transfer compliance reporter. 

(f) Nothing in subsection (d) or (e) of this section shall apply to a 
transfer of ownership of a hospital in which either a certificate of need 
application is filed on or before December 1, 2015, or where a 
certificate of need determination letter is filed on or before December 1, 
2015. 

Sec. 29. (NEW) (Effective July 1, 2015) (a) The Office of Healthcare 
Access division within the Department of Public Health shall conduct 
a cost and market impact review in each case where (1) an application 
for a certificate of need filed pursuant to section 19a-638 of the general 
statutes, as amended by this act, involves the transfer of ownership of 
a hospital, as defined in section 19a-639 of the general statutes, as 
amended by this act, and (2) the purchaser is a hospital, as defined in 
section 19a-490 of the general statutes, whether located within or 
outside the state, that had net patient revenue for fiscal year 2013 in an 
amount greater than one billion five hundred million dollars, or a 
hospital system, as defined in section 19a-486i of the general statutes, 
as amended by this act, whether located within or outside the state, 
that had net patient revenue for fiscal year 2013 in an amount greater 
than one billion five hundred million dollars or any person that is 
organized or operated for profit. 

(b) Not later than twenty-one days after receipt of a properly filed 
certificate of need application involving the transfer of ownership of a 
hospital filed on or after December 1, 2015, as described in subsection 
(a) of this section, the office shall initiate such cost and market impact 
review by sending the transacting parties a written notice that shall 
contain a description of the basis for the cost and market impact 
review as well as a request for information and documents. Not later 
than thirty days after receipt of such notice, the transacting parties 
shall submit to the office a written response. Such response shall 
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include, but need not be limited to, any information or documents 
requested by the office concerning the transfer of ownership of the 
hospital. The office shall have the powers with respect to the cost and 
market impact review as provided in section 19a-633 of the general 
statutes. 

(c) The office shall keep confidential all nonpublic information and 
documents obtained pursuant to this section and shall not disclose the 
information or documents to any person without the consent of the 
person that produced the information or documents, except in a 
preliminary report or final report issued in accordance with this 
section if the office believes that such disclosure should be made in the 
public interest after taking into account any privacy, trade secret or 
anti-competitive considerations. Such information and documents 
shall not be deemed a public record, under section 1-210 of the general 
statutes, and shall be exempt from disclosure. 

(d) The cost and market impact review conducted pursuant to this 
section shall examine factors relating to the businesses and relative 
market positions of the transacting parties as defined in subsection (d) 
of section 19a-639 of the general statutes, as amended by this act, and 
may include, but need not be limited to: (1) The transacting parties' 
size and market share within its primary service area, by major service 
category and within its dispersed service areas; (2) the transacting 
parties' prices for services, including the transacting parties' relative 
prices compared to other health care providers for the same services in 
the same market; (3) the transacting parties' health status adjusted total 
medical expense, including the transacting parties' health status 
adjusted total medical expense compared to that of similar health care 
providers; (4) the quality of the services provided by the transacting 
parties, including patient experience; (5) the transacting parties' cost 
and cost trends in comparison to total health care expenditures state 
wide; (6) the availability and accessibility of services similar to those 
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provided by each transacting party, or proposed to be provided as a 
result of the transfer of ownership of a hospital within each transacting 
party's primary service areas and dispersed service areas; (7) the 
impact of the proposed transfer of ownership of the hospital on 
competing options for the delivery of health care services within each 
transacting party's primary service area and dispersed service area 
including the impact on existing service providers; (8) the methods 
used by the transacting parties to attract patient volume and to recruit 
or acquire health care professionals or facilities; (9) the role of each 
transacting party in serving at-risk, underserved and government 
payer patient populations, including those with behavioral, substance 
use disorder and mental health conditions, within each transacting 
party's primary service area and dispersed service area; (10) the role of 
each transacting party in providing low margin or negative margin 
services within each transacting party's primary service area and 
dispersed service area; (11) consumer concerns, including, but not 
limited to, complaints or other allegations that a transacting party has 
engaged in any unfair method of competition or any unfair or 
deceptive act or practice; and (12) any other factors that the office 
determines to be in the public interest. 

(e) Not later than ninety days after the office determines that there is 
substantial compliance with any request for documents or information 
issued by the office in accordance with this section, or a later date set 
by mutual agreement of the office and the transacting parties, the 
office shall make factual findings and issue a preliminary report on the 
cost and market impact review. Such preliminary report shall include, 
but shall not be limited to, an indication as to whether a transacting 
party meets the following criteria: (1) Currently has or, following the 
proposed transfer of operations of the hospital, is likely to have a 
dominant market share for the services the transacting party provides; 
and (2) (A) currently charges or, following the proposed transfer of 
operations of the hospital, is likely to charge prices for services that are 
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materially higher than the median prices charged by all other health 
care providers for the same services in the same market, or (B) 
currently has or, following the proposed transfer of operations of a 
hospital, is likely to have a health status adjusted total medical expense 
that is materially higher than the median total medical expense for all 
other health care providers for the same service in the same market. 

(f) The transacting parties that are the subject of the cost and market 
impact review may respond in writing to the findings in the 
preliminary report issued in accordance with subsection (e) of this 
section not later than thirty days after the issuance of the preliminary 
report. Not later than sixty days after the issuance of the preliminary 
report, the office shall issue a final report of the cost and market impact 
review. The office shall refer to the Attorney General any final report 
on any proposed transfer of ownership that meets the criteria 
described in subsection (e) of this section. 

(g) Nothing in this section shall prohibit a transfer of ownership of a 
hospital, provided any such proposed transfer shall not be completed 
(1) less than thirty days after the office has issued a final report on a 
cost and market impact review, if such review is required, or (2) while 
any action brought by the Attorney General pursuant to subsection (h) 
of this section is pending and before a final judgment on such action is 
issued by a court of competent jurisdiction. 

(h) After the office refers a final report on a transfer of ownership of 
a hospital to the Attorney General under subsection (f) of this section, 
the Attorney General may: (1) Conduct an investigation to determine 
whether the transacting parties engaged, or, as a result of completing 
the transfer of ownership of the hospital, are expected to engage in 
unfair methods of competition, anti-competitive behavior or other 
conduct in violation of chapter 624 or 735a of the general statutes or 
any other state or federal law; and (2) if appropriate, take action under 
chapter 624 or 735a of the general statutes or any other state law to 
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protect consumers in the health care market. The office's final report 
may be evidence in any such action. 

(i) For the purposes of this section, the provisions of chapter 735a of 
the general statutes may be directly enforced by the Attorney General. 
Nothing in this section shall be construed to modify, impair or 
supersede the operation of any state antitrust law or otherwise limit 
the authority of the Attorney General to (1) take any action against a 
transacting party as authorized by any law, or (2) protect consumers in 
the health care market under any law. Notwithstanding subdivision (1) 
of subsection (a) of section 42-110c of the general statutes, the 
transacting parties shall be subject to chapter 735a of the general 
statutes.  

(j) The office shall retain an independent consultant with expertise 
on the economic analysis of the health care market and health care 
costs and prices to conduct each cost and market impact review, as 
described in this section. The office shall submit bills for such services 
to the purchaser, as defined in subsection (d) of section 19a-639 of the 
general statutes, as amended by this act. Such purchaser shall pay such 
bills not later than thirty days after receipt. Such bills shall not exceed 
two hundred thousand dollars per application. The provisions of 
chapter 57 of the general statutes, sections 4-212 to 4-219, inclusive, of 
the general statutes and section 4e-19 of the general statutes shall not 
apply to any agreement executed pursuant to this subsection. 

(k) Any employee of the office who directly oversees or assists in 
conducting a cost and market impact review shall not take part in 
factual deliberations or the issuance of a preliminary or final decision 
on the certificate of need application concerning the transfer of 
ownership of a hospital that is the subject of such cost and market 
impact review. 

(l) The Commissioner of Public Health shall adopt regulations, in 
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accordance with the provisions of chapter 54 of the general statutes, 
concerning cost and market impact reviews and to administer the 
provisions of this section. Such regulations shall include definitions of 
the following terms: "Dispersed service area", "health status adjusted 
total medical expense", "major service category", "relative prices", "total 
health care spending" and "health care services". The commissioner 
may implement policies and procedures necessary to administer the 
provisions of this section while in the process of adopting such policies 
and procedures in regulation form, provided the commissioner 
publishes notice of intention to adopt the regulations on the 
Department of Public Health's Internet web site and the eRegulations 
System not later than twenty days after implementing such policies 
and procedures. Policies and procedures implemented pursuant to this 
subsection shall be valid until the time such regulations are effective. 

Sec. 30. Subsections (c) to (g), inclusive, of section 19a-639a of the 
general statutes are repealed and the following is substituted in lieu 
thereof (Effective July 1, 2015): 

(c) (1) Not later than five business days after receipt of a properly 
filed certificate of need application, the office shall publish notice of the 
application on its web site. Not later than thirty days after the date of 
filing of the application, the office may request such additional 
information as the office determines necessary to complete the 
application. In addition to any information requested by the office, if 
the application involves the transfer of ownership of a hospital, as 
defined in section 19a-639, as amended by this act, the applicant shall 
submit to the office (A) a plan demonstrating how health care services 
will be provided by the new hospital for the first three years following 
the transfer of ownership of the hospital, including any consolidation, 
reduction, elimination or expansion of existing services or introduction 
of new services, and (B) the names of persons currently holding a 
position with the hospital to be purchased or the purchaser, as defined 
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in section 19a-639, as amended by this act, as an officer, director, board 
member or senior manager, whether or not such person is expected to 
hold a position with the hospital after completion of the transfer of 
ownership of the hospital and any salary, severance, stock offering or 
any financial gain, current or deferred, such person is expected to 
receive as a result of, or in relation to, the transfer of ownership of the 
hospital. 

(2) The applicant shall, not later than sixty days after the date of the 
office's request, submit [the] any requested information and any 
information required under this subsection to the office. If an applicant 
fails to submit [the requested] such information to the office within the 
sixty-day period, the office shall consider the application to have been 
withdrawn. 

(d) Upon determining that an application is complete, the office 
shall provide notice of this determination to the applicant and to the 
public in accordance with regulations adopted by the department. In 
addition, the office shall post such notice on its web site. The date on 
which the office posts such notice on its web site shall begin the review 
period. Except as provided in this subsection, (1) the review period for 
a completed application shall be ninety days from the date on which 
the office posts such notice on its web site; and (2) the office shall issue 
a decision on a completed application prior to the expiration of the 
ninety-day review period. The review period for a completed 
application that involves a transfer of a large group practice, as 
described in subdivision (3) of subsection (a) of section 19a-638, as 
amended by this act, when the offer was made in response to a request 
for proposal or similar voluntary offer for sale shall be sixty days from 
the date on which the office posts notice on its web site. Upon request 
or for good cause shown, the office may extend the review period for a 
period of time not to exceed sixty days. If the review period is 
extended, the office shall issue a decision on the completed application 
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prior to the expiration of the extended review period. If the office 
holds a public hearing concerning a completed application in 
accordance with subsection (e) or (f) of this section, the office shall 
issue a decision on the completed application not later than sixty days 
after the date the office closes the public hearing record. 

(e) Except as provided in this subsection, the office shall hold a 
public hearing on a properly filed and completed certificate of need 
application if three or more individuals or an individual representing 
an entity with five or more people submits a request, in writing, that a 
public hearing be held on the application. For a properly filed and 
completed certificate of need application involving a transfer of 
ownership of a large group practice, as described in subdivision (3) of 
subsection (a) of section 19a-638, as amended by this act, when an offer 
was made in response to a request for proposal or similar voluntary 
offer for sale, a public hearing shall be held if twenty-five or more 
individuals or an individual representing twenty-five or more people 
submits a request, in writing, that a public hearing be held on the 
application. Any request for a public hearing shall be made to the 
office not later than thirty days after the date the office determines the 
application to be complete.  

(f) (1) The office shall hold a public hearing with respect to each 
certificate of need application filed pursuant to section 19a-638, as 
amended by this act, after December 1, 2015, that concerns any transfer 
of ownership involving a hospital. Such hearing shall be held in the 
municipality in which the hospital that is the subject of the application 
is located. 

[(f)] (2) The office may hold a public hearing with respect to any 
certificate of need application submitted under this chapter. The office 
shall provide not less than two weeks' advance notice to the applicant, 
in writing, and to the public by publication in a newspaper having a 
substantial circulation in the area served by the health care facility or 
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provider. In conducting its activities under this chapter, the office may 
hold hearing on applications of a similar nature at the same time. 

(g) The Commissioner of Public Health may implement policies and 
procedures necessary to administer the provisions of this section while 
in the process of adopting such policies and procedures as regulation, 
provided the commissioner holds a public hearing prior to 
implementing the policies and procedures and prints notice of intent to 
adopt regulations [in the Connecticut Law Journal] on the 
department's Internet web site and the eRegulations System not later 
than twenty days after the date of implementation. Policies and 
procedures implemented pursuant to this section shall be valid until 
the time final regulations are adopted. [Final regulations shall be 
adopted by December 31, 2011.] 

Sec. 31. Subsection (c) of section 19a-486a of the general statutes is 
repealed and the following is substituted in lieu thereof (Effective July 
1, 2015): 

(c) Not later than thirty days after receipt of the certificate of need 
determination letter by the commissioner and the Attorney General, 
the purchaser and the nonprofit hospital shall hold a hearing on the 
contents of the certificate of need determination letter in the 
municipality in which the new hospital is proposed to be located. The 
nonprofit hospital shall provide not less than two weeks' advance 
notice of the hearing to the public by publication in a newspaper 
having a substantial circulation in the affected community for not less 
than three consecutive days. Such notice shall contain substantially the 
same information as in the certificate of need determination letter. The 
purchaser and the nonprofit hospital shall record and transcribe the 
hearing and make such recording or transcription available to the 
commissioner, the Attorney General or members of the public upon 
request. A public hearing held in accordance with the provisions of 
section 19a-639a, as amended by this act, shall satisfy the requirements 
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of this subsection. 

Sec. 32. Subsection (a) of section 19a-486d of the general statutes is 
repealed and the following is substituted in lieu thereof (Effective July 
1, 2015): 

(a) The commissioner shall deny an application filed pursuant to 
subsection (d) of section 19a-486a unless the commissioner finds that: 
(1) [The affected community will be assured of continued access to 
high quality and affordable health care after accounting for any 
proposed change impacting hospital staffing; (2)] in a situation where 
the asset or operation to be transferred provides or has provided 
health care services to the uninsured or underinsured, the purchaser 
has made a commitment to provide health care to the uninsured and 
the underinsured; [(3)] (2) in a situation where health care providers or 
insurers will be offered the opportunity to invest or own an interest in 
the purchaser or an entity related to the purchaser safeguard 
procedures are in place to avoid a conflict of interest in patient referral; 
and [(4)] (3) certificate of need authorization is justified in accordance 
with chapter 368z. The commissioner may contract with any person, 
including, but not limited to, financial or actuarial experts or 
consultants, or legal experts with the approval of the Attorney General, 
to assist in reviewing the completed application. The commissioner 
shall submit any bills for such contracts to the purchaser. Such bills 
shall not exceed one hundred fifty thousand dollars. The purchaser 
shall pay such bills no later than thirty days after the date of receipt of 
such bills. 

Sec. 33. Section 19a-644 of the general statutes is repealed and the 
following is substituted in lieu thereof (Effective July 1, 2015): 

(a) On or before February twenty-eighth annually, for the fiscal year 
ending on September thirtieth of the immediately preceding year, each 
short-term acute care general or children's hospital shall report to the 
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office with respect to its operations in such fiscal year, in such form as 
the office may by regulation require. Such report shall include: (1) 
Salaries and fringe benefits for the ten highest paid [positions] hospital 
and health system employees; (2) the name of each joint venture, 
partnership, subsidiary and corporation related to the hospital; and (3) 
the salaries paid to hospital and health system employees by each such 
joint venture, partnership, subsidiary and related corporation and by 
the hospital to the employees of related corporations. For purposes of 
this subsection, "health system" has the same meaning as provided in 
section 33-182aa. 

(b) The Department of Public Health shall adopt regulations in 
accordance with chapter 54 to provide for the collection of data and 
information in addition to the annual report required in subsection (a) 
of this section. Such regulations shall provide for the submission of 
information about the operations of the following entities: Persons or 
parent corporations that own or control the health care facility, 
institution or provider; corporations, including limited liability 
corporations, in which the health care facility, institution, provider, its 
parent, any type of affiliate or any combination thereof, owns more 
than an aggregate of fifty per cent of the stock or, in the case of 
nonstock corporations, is the sole member; and any partnerships in 
which the person, health care facility, institution, provider, its parent 
or an affiliate or any combination thereof, or any combination of health 
care providers or related persons, owns a greater than fifty per cent 
interest. For purposes of this section, "affiliate" means any person that 
directly or indirectly through one or more intermediaries, controls or is 
controlled by or is under common control with any health care facility, 
institution, provider or person that is regulated in any way under this 
chapter. A person is deemed controlled by another person if the other 
person, or one of that other person's affiliates, officers, agents or 
management employees, acts as a general partner or manager of the 
person in question. 
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(c) Each nonprofit short-term acute care general or children's 
hospital shall include in the annual report required pursuant to 
subsection (a) of this section a report of all transfers of assets, transfers 
of operations or changes of control involving its clinical or nonclinical 
services or functions from such hospital to a person or entity organized 
or operated for profit. 

(d) Each hospital that is a party to a transfer of ownership involving 
a hospital for which a certificate of need application was filed and 
approved pursuant to chapter 368z shall, during the fiscal year ending 
on September thirtieth of the immediately preceding year, include in 
the annual report required pursuant to subsection (a) of this section 
any salary, severance payment, stock offering or other financial gain 
realized by each officer, director, board member or senior manager of 
the hospital as a result of such transaction.  

[(d)] (e) The office shall require each hospital licensed by the 
Department of Public Health, that is not subject to the provisions of 
subsection (a) of this section, to report to said office on its operations in 
the preceding fiscal year by filing copies of the hospital's audited 
financial statements. Such report shall be due at the office on or before 
the close of business on the last business day of the fifth month 
following the month in which a hospital's fiscal year ends. 

Sec. 34. (Effective July 1, 2015) Not later than January 1, 2016, the 
Commissioner of Public Health shall report, in accordance with the 
provisions of section 11-4a of the general statutes and within available 
appropriations, to the joint standing committee of the General 
Assembly having cognizance of matters relating to public health 
concerning certificate of need requirements under chapter 368z of the 
general statutes. Such report shall include, but need not be limited to, 
recommendations (1) to eliminate the requirements to obtain certificate 
of need approval or to create an expedited approval process for certain 
services, equipment purchases and ownership transfers or other 
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matters for which such approval is currently required under section 
19a-638 of the general statutes, as amended by this act, such as, for 
example: (A) Ancillary capital expenditures not related to direct 
patient care or services; (B) replacement of outdated or damaged 
equipment, the purchase of which was previously approved by the 
office; (C) repairs to facilities damaged by floods, storms or other 
unexpected occurrences; and (D) facility improvements necessary to 
comply with building codes or other legal requirements, and (2) 
concerning an expedited automatic approval of certain certificate of 
need applications in circumstances where the Department of Public 
Health does not notify the applicant within thirty days of its intent to 
review such application. 

Sec. 35. Section 19a-486b of the general statutes is repealed and the 
following is substituted in lieu thereof (Effective July 1, 2015): 

(a) Not later than one hundred twenty days after the date of receipt 
of the completed application pursuant to subsection (d) of section 19a-
486a, the Attorney General and the commissioner shall approve the 
application, with or without modification, or deny the application. The 
commissioner shall also determine, in accordance with the provisions 
of chapter 368z, whether to approve, with or without modification, or 
deny the application for a certificate of need that is part of the 
completed application. Notwithstanding the provisions of section 19a-
639a, as amended by this act, the commissioner shall complete the 
decision on the application for a certificate of need within the same 
time period as the completed application. Such one-hundred-twenty-
day period may be extended by (1) agreement of the Attorney General, 
the commissioner, the nonprofit hospital and the purchaser, or (2) the 
commissioner for an additional one hundred twenty days pending 
completion of a cost and market impact review conducted pursuant to 
section 29 of this act. If the Attorney General initiates a proceeding to 
enforce a subpoena pursuant to section 19a-486c or 19a-486d, as 
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amended by this act, the one-hundred-twenty-day period shall be 
tolled until the final court decision on the last pending enforcement 
proceeding, including any appeal or time for the filing of such appeal. 
Unless the one-hundred-twenty-day period is extended pursuant to 
this section, if the commissioner and Attorney General fail to take 
action on an agreement prior to the one hundred twenty-first day after 
the date of the filing of the completed application, the application shall 
be deemed approved. 

(b) The commissioner and the Attorney General may place any 
conditions on the approval of an application that relate to the purposes 
of sections 19a-486a to 19a-486h, inclusive, as amended by this act. In 
placing any such conditions the commissioner shall follow the 
guidelines and criteria described in subdivision (4) of subsection (d) of 
section 19a-639, as amended by this act. Any such conditions may be in 
addition to any conditions placed by the commissioner pursuant to 
subdivision (4) of subsection (d) of section 19a-639, as amended by this 
act. 

Sec. 36. Subdivisions (10) to (16), inclusive, of section 19a-630 of the 
general statutes are repealed and the following is substituted in lieu 
thereof (Effective July 1, 2015): 

(10) ["Group practice"] "Large group practice" means eight or more 
full-time equivalent physicians, legally organized in a partnership, 
professional corporation, limited liability company formed to render 
professional services, medical foundation, not-for-profit corporation, 
faculty practice plan or other similar entity (A) in which each physician 
who is a member of the group provides substantially the full range of 
services that the physician routinely provides, including, but not 
limited to, medical care, consultation, diagnosis or treatment, through 
the joint use of shared office space, facilities, equipment or personnel; 
(B) for which substantially all of the services of the physicians who are 
members of the group are provided through the group and are billed 
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in the name of the group practice and amounts so received are treated 
as receipts of the group; or (C) in which the overhead expenses of, and 
the income from, the group are distributed in accordance with 
methods previously determined by members of the group. An entity 
that otherwise meets the definition of group practice under this section 
shall be considered a group practice although its shareholders, 
partners or owners of the group practice include single-physician 
professional corporations, limited liability companies formed to render 
professional services or other entities in which beneficial owners are 
individual physicians. 

(11) "Health care facility" means (A) hospitals licensed by the 
Department of Public Health under chapter 368v; (B) specialty 
hospitals; (C) freestanding emergency departments; (D) outpatient 
surgical facilities, as defined in section 19a-493b and licensed under 
chapter 368v; (E) a hospital or other facility or institution operated by 
the state that provides services that are eligible for reimbursement 
under Title XVIII or XIX of the federal Social Security Act, 42 USC 301, 
as amended; (F) a central service facility; (G) mental health facilities; 
(H) substance abuse treatment facilities; and (I) any other facility 
requiring certificate of need review pursuant to subsection (a) of 
section 19a-638, as amended by this act. "Health care facility" includes 
any parent company, subsidiary, affiliate or joint venture, or any 
combination thereof, of any such facility. 

(12) "Nonhospital based" means located at a site other than the main 
campus of the hospital. 

(13) "Office" means the Office of Health Care Access division within 
the Department of Public Health. 

(14) "Person" means any individual, partnership, corporation, 
limited liability company, association, governmental subdivision, 
agency or public or private organization of any character, but does not 
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include the agency conducting the proceeding. 

(15) "Physician" has the same meaning as provided in section 20-
13a. 

(16) "Transfer of ownership" means a transfer that impacts or 
changes the governance or controlling body of a health care facility, 
institution or large group practice, including, but not limited to, all 
affiliations, mergers or any sale or transfer of net assets of a health care 
facility.  

Sec. 37. Subdivision (3) of subsection (a) of section 19a-638 of the 
general statutes is repealed and the following is substituted in lieu 
thereof (Effective July 1, 2015): 

(3) A transfer of ownership of a large group practice to any entity 
other than a (A) physician, or (B) group of [physicians, except when 
the parties have signed a sale agreement to transfer such ownership on 
or before September 1, 2014] two or more physicians, legally organized 
in a partnership, professional corporation or limited liability company 
formed to render professional services and not employed by or an 
affiliate of any hospital, medical foundation, insurance company or 
other similar entity; 

Sec. 38. (Effective from passage) (a) The chairperson of the board of 
directors of the State of Connecticut Health and Educational Facilities 
Authority, established pursuant to section 10a-179 of the general 
statutes, in consultation with the Commissioner of Economic and 
Community Development and the Office of Health Care Access, shall 
consider financing options to enable community hospitals to acquire 
medical equipment, update information technology, renovate or 
acquire health care facilities, build new health care facilities and 
engage in other activities for the purposes of: (1) Improving the ability 
of community hospitals to effectively serve members of the 
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community, including, but not limited to, (A) enhancing care 
coordination, (B) advancing the integration of health care services, 
including behavioral health services, (C) promoting evidence-based 
care practices and efficient health care delivery, and (D) providing 
culturally and linguistically appropriate health care services to 
members of the community served by the hospital; (2) advancing 
hospitals' adoption of health information technology, including the 
adoption of interoperable electronic health records systems and clinical 
support tools; (3) facilitating the ability of hospitals and other health 
care providers to exchange health information electronically to ensure 
a continuity of care among all health care providers; (4) supporting 
infrastructure investments in health care facilities that are necessary for 
(A) the transition to alternative payment methodologies, including 
investments in data analysis functions and performance management 
programs to promote price transparency for health care services, and 
(B) aggregation and analysis of clinical data to facilitate appropriate, 
evidence-based intervention and care management practices, 
especially for vulnerable populations and persons with complex health 
care needs; (5) improving the affordability and quality of health care, 
by increasing coordination between hospitals and community-based 
health care providers and other community organizations; (6) 
improving access to health care services, including behavioral health 
services; and (7) ensuring staff-to-patient ratios are sufficient to deliver 
high quality health care. 

(b) Not later than January 1, 2016, said chairperson shall report, in 
accordance with the provisions of section 11-4a of the general statutes, 
to the joint standing committees of the General Assembly having 
cognizance of matters relating to public health and commerce 
concerning such study. Such report shall include, but need not be 
limited to, (1) to the extent practicable, a capital needs assessment for 
community hospitals; and (2) recommendations concerning (A) 
methods to finance improvements currently needed by community 
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hospitals in the state to fulfill the purposes described in subsection (a) 
of this section, including, but not limited to, the use of bond funds, 
alternative funding methods and the establishment of a program to 
provide low-interest or no-interest loans to community hospitals, (B) 
other state programs that may be utilized to support community 
hospital improvements, and (C) legislative or regulatory changes that 
may be needed to accomplish the purposes described in subsection (a) 
of this section. For purposes of this subsection, "community hospital" 
means: (i) A hospital that is not a teaching hospital and has twenty-five 
or fewer full-time equivalent interns or residents for each one hundred 
inpatient beds; (ii) a hospital that charges less for health care services 
than the state median prices for those health care services; (iii) a 
nonprofit hospital; and (iv) a hospital that is not part of a hospital 
system, as defined in section 19a-486i of the general statutes, as 
amended by this act. 

Sec. 39. Subdivision (10) of subsection (a) of section 19a-638 of the 
general statutes is repealed and the following is substituted in lieu 
thereof (Effective July 1, 2015): 

(10) The acquisition of computed tomography scanners, magnetic 
resonance imaging scanners, positron emission tomography scanners 
or positron emission tomography-computed tomography scanners, by 
any person, physician, provider, short-term acute care general hospital 
or children's hospital, except (A) as provided for in subdivision (22) of 
subsection (b) of this section, and (B) a certificate of need issued by the 
office shall not be required where such scanner is a replacement for a 
scanner that was previously acquired through certificate of need 
approval or a certificate of need determination; 

Sec. 40. Subsection (d) of section 19a-644 of the general statutes is 
repealed and the following is substituted in lieu thereof (Effective July 
1, 2015): 
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(d) The office shall require each hospital licensed by the Department 
of Public Health, that is not subject to the provisions of subsection (a) 
of this section, to report to said office on its operations in the preceding 
fiscal year by filing copies of the hospital's audited financial 
statements, except a health system, as defined in section 19a-508c, as 
amended by this act, may submit to the office one such report that 
includes the audited financial statements for each of its hospitals. Such 
report shall be due at the office on or before the close of business on 
the last business day of the fifth month following the month in which a 
hospital's fiscal year ends. 

Sec. 41. Section 19a-25d of the general statutes is repealed. (Effective 
October 1, 2015) 
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